
  

This research report was prepared by Erste Group Bank AG (”Erste Group”) or its affiliate named herein. The information herein has been obtained from, and any opinions 
herein are based upon, sources believed reliable, but we do not represent that it is accurate or complete and it should not be relied upon as such.  All opinions, forecasts 
and estimates herein reflect our judgement on the date of this report and are subject to change without notice. The report is not intended to be an offer, or the solicitation of 
any offer, to buy or sell the securities referred to herein. From time to time, Erste Group or its affiliates or the principals or employees of Erste Group or its affiliates may 
have a position in the securities referred to herein or hold options, warrants or rights with respect thereto or other securities of such issuers and may make a market or 
otherwise act as principal in transactions in any of these securities. Erste Group or its affiliates or the principals or employees of Erste Group or its affiliates may from time 
to time provide investment banking or consulting services to or serve as a director of a company being reported on herein. Further information on the securities referred to 
herein may be obtained from Erste Group upon request. Past performance is not necessarily indicative for future results and transactions in securities, options or futures 
can be considered risky. Not all transaction are suitable for every investor. Investors should consult their advisor, to make sure that the planned investment fits into their 
needs and preferences and that the involved risks are fully understood. This document may not be reproduced, distributed or published without the prior consent of Erste 
Group. Erste Group Bank AG confirms that it has approved any investment advertisements contained in this material. Erste Group Bank AG is regulated by the Financial 
Services Authority for the conduct of investment business in the UK. 
 

Please refer to www.erstegroup.com for the current list of specific disclosures and the breakdown of Erste Group’s investment recommendations. 
. 

Erste Group – Short note                                                                                                                                                                                                                                               Page 1

 
 
 
 
 
 
 
 
 
GDP fell 6.7% y/y in 1Q09, trade surplus amounted to EUR 429.7mn in April 
 
The CSO revised its flash GDP estimate of -6.4% y/y for 1Q09 down to -6.7% y/y. Taking the calendar effect into 
consideration, the economy dropped by 6.1% y/y in January-March. Compared to the previous quarter, GDP declined 
by 2.5%.  
The breakdown of the supply-side figures showed deep recession in all sectors of the economy. The performance of 
industry dropped 17.6% y/y, within which the slump in processing industry was 20.5% y/y. The performance of 
services decreased to a lesser extent, by 3.2% y/y. Agriculture fell by 9.8% y/y, mainly due to high base figures.  
As for the breakdown of the GDP figures (based on final use), households’ final consumption was down 5.9% y/y, 
while investments fell by 6.9% y/y. Contrary to usual increases, seen in the previous quarters, there has been a cut 
(HUF 218bn) in inventories also in Hungary, as companies responded to uncertainties around economic prospects 
and tighter financing conditions. It did not come as a surprise that exports dropped by 18.6% y/y in the first quarter, in 
line with deteriorating external demand. The only positive thing was that the decline in imports (22% y/y) exceeded 
that of exports, thus the contribution of net exports to GDP was again positive.   
 
The difference between the dynamics of export and imports has again been revealed in the April trade balance figures, 
as well. Trade surplus amounted to EUR 429.7mn in April, exceeding our expectation of only EUR 230mn. The reason 
is the same: falling domestic demand and poor export prospects lead to a serious decline in imports, as well. The 
ongoing recession plays a crucial role in the adjustment of the country’s economic imbalances, suggesting large trade 
surplus and much lower C/A deficit for this year.  
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