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Australian Dollar struggles even with RBA support!

Key support .6005, key resistance .6160, on the narrow .6025 .6100.
Most likely form is bearish collapse, .6005 being key.
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The price action remains heavy into RBA buying as forecast, and there is a real and immediate
threat of a sharp collapse if the RBA is forced to step aside, as in my view it should. This would
allow the market to find its own more natural equilibrium at a lower level, and that is when
intervention would be more effective. As long as the USD is firm the AUD will remain under
pressure. A lot of the pressure is coming from the continued unwinding of the Yen carry trades.
There is a lot more AUD selling on that basis still to be done.

Technically the market needs to recover resistance at .6225 to signal a low is in place. Until then
rallies should be treated with caution. Immediately on the day there is resistance at .6160 and
.6100. A move above .6100 should see some stop loss buy orders triggered toward .6160, but
getting above .6100 may prove difficult. People who need to sell, seem to be lining up there to
take advantage of buyers providing liquidity by betty with the RBA.

Favour the downside from here, but would step back a little from that view if it recovers .6100.
More likely is the RBA being pressured into stepping aside for one last collapse to 57 or 55 cents
before a sustained and major up-trend commences.

Page 1
~— Sonray Capital Markets Pty Ltd ABN 18 104 482 993
Level 25, 367 Collins Street Melbourne Victoria 3000 Australia
/Capital Markets T: +613 9993 9700 F: +613 9993 9799 E: info@sonray.com.au

! 0 n ra Australian Financial Services Licence 231151
y www.sonray.com.au



Sonray Market Economics

ﬁloba,é (nvestment vesearch

FxMax TodayTechView: AUD

#2 Tuesday, 28 October, 2008

Clifford Bennett, Chief Economist
c.bennett@sonray.com.au

Sonray Market Economics

The approach taken at Sonray Market Economics is that
the economic fundamentals are the driving force of
markets in the long term, while market focus may shift
in the medium and short term based on a range of
factors. The objective is to provide clients with over the
horizon economic and market insights that will become
consensus in the days, weeks and months to come.

Our research is distinct in that it is repeatedly ahead of
the investment banks in outlook and market forecasts.

Disclaimer:
This recommendation has been issued on the basis that it is only for the information and exclusive use of the
particular person to whom it is provided by Sonray Capital Markets Pty Ltd ABN 18 104 482 993, AFSL 231151.
These recommendations are current as at the date of issue. Past performance is no guarantee or reliable indication
of future results. Trading in derivatives may involve a high degree of risk and significant loss, and is appropriate only
for persons who can assume risk of loss in excess of funds deposited. This recommendation is of the nature of
general information only and must not in any way be construed or relied upon as legal, financial or professional
advice. No consideration has been given or will be given to the individual investment objectives, financial situation or
needs of any particular person. The decision to invest or trade and the method selected is a personal decision and
involves an inherent level of risk, and you must undertake your own investigations and obtain your own advice
regarding the suitability of any investment for your circumstances. Please ensure you obtain and read the current
offer documentation prior to investing in the products advertised herein, so you are fully informed regarding the key
risks and costs associated with these products. Although the information in this recommendation has been obtained
from sources considered and believed to be both reliable and accurate no responsibility is accepted for any opinion
expressed or for any error or omission that may have occurred herein.
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