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Movers and shakers � last month and in the month ahead 
 

Ray of light in the darkest hour  
In Global Scenarios - March 2009  we have revised our forecasts for global growth 
markedly lower. The global economy and financial markets will take a long time to 
heal and a continued urgent sense of crisis should be expected to prevail in the 
coming quarters. However, within this environment, the massive stimulus from 
economic policy and lower commodity prices is expected to succeed in stabilising 
global demand from Q2 09 onwards. We expect global manufacturing surveys to 
recover over the spring and summer quarters. 

The US is expected to move out of recession by mid-year 2009. Even though the 
recession dynamics are strong at the moment, the stimulus kicking in from Q2 is 
massive. We expect it to provide a sufficient boost for a moderate economic 
recovery in H2 09. Deleveraging will continue to be a strong headwind, though. In 
Europe the crisis will draw out for a long time. Trend growth will not return until the 
end of 2010. CEE is in a very severe downturn and with little ammunition to battle 
the crisis, the downturn will be long and deep. Substantial event risk for financial 
markets persists in this region 

In emerging markets, growth has slowed sharply in all regions. In Asia the export-
dependent economies have been hit hard by the collapse in global demand and 
exports. In commodity-exporting countries in Latin America, CIS and Middle East, 
lower commodity prices have turned the main growth engine off. Finally, in CEE in 
particular, financial stress is increasing as capital inflows have weakened and the 
domestic banking sector increasingly comes under pressure from the global 
financial crisis. 

The global environment will continue to be a challenge for emerging markets for 
the rest of 2009. For emerging markets overall we expect stabilisation in Q2 09 
albeit at very depressed levels. We expect a slight recovery in H2 09 but we will 
have to wait until 2010 before the recovery gains a solid footing.  

  
However, with access to external financing becoming more strained and the 
political status quo increasingly being questioned, there will be considerable 
downside event risk for emerging markets in the short run. 2009 will probably 
turn out to be a very busy year for the IMF. 

Most vulnerable are emerging markets with current account deficits, weak 
external liquidity positions and domestic financial institutions dependent on 
short-term external funding. Hence, we continue to believe that CEE and CIS 
countries will continue to underperform and there is a real danger that the 
crisis will intensify in CEE despite signs of stabilisation in other parts of the 
global economy. In addition, a recovery in CEE will be weak compared with other 
emerging markets.   

Asian currencies have been hammered over the past couple of months on the 
back of the sharp slow down in growth since September. However, we continue 
to believe emerging markets in Asia overall will outperform in the coming year, 
albeit weak global demand remains a major challenge in the short run. Besides 
strong current account and external liquidity positions, the recent terms of 
trade gains in the wake of lower commodity prices are a major positive for Asia. 
In addition, the policy response from both fiscal and monetary policy has been 
strong in Asia. At the moment, the lead is being taken by the biggest economies 
� China, India and Indonesia � where domestic demand has proven most 
resilient, growing around 7% y/y in both India and Indonesia, and even more in 
China. These countries might be the first major economies to turn around 
despite being some of the last economies to be severely hit by the global 
financial crisis. 

Invitation to tele/web conference:  
Tele/web conference Outlook for the Emerging Markets - Wednesday March 
18 at    14:00 CET 
     

http://danskeanalyse.danskebank.dk/link/GSMarch09/$file/GS_March09.pdf
http://danskeanalyse.danskebank.dk/abo/InvTeleEM18Mar/$file/InvTeleEM18Mar.pdf
http://danskeanalyse.danskebank.dk/abo/InvTeleEM18Mar/$file/InvTeleEM18Mar.pdf
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Emerging Market performance over the past month 
 

Chart 1: FX change against EUR and USD  Chart 2: Risk adjusted FX change against EUR and USD 
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Chart 3: Change in 2 year swap yield  Chart 4: Stock market performance 
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https://www.cia.gov/cia/publications/factbook/flags/en-flag.html�


https://www.cia.gov/cia/publications/factbook/flags/lg-flag.html�


https://www.cia.gov/cia/publications/factbook/flags/lh-flag.html�
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FX Forecast 
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FX Forecast 
 

Danske Forward Danske Forward Danske Forward Danske Forward Danske Forward
12-Mar 4.48 3.49 166.2 247.5 197.5

+3m 4.80 4.50 3.87 3.48 155.2 166.2 229.2 246.7 179.2 197.5
+6m 4.90 4.50 4.08 3.48 152.0 166.3 216.3 246.1 169.4 197.7

+12m 4.95 4.50 4.06 3.48 150.7 166.6 198.0 245.4 165.7 198.2
12-Mar 295.0 227.6 2.53 3.76 3.00

+3m 315.0 298.5 254.0 231.1 2.37 2.50 3.49 3.71 2.73 2.98
+6m 325.0 304.3 270.8 235.4 2.29 2.46 3.26 3.64 2.55 2.92

+12m 330.0 313.5 270.5 242.2 2.26 2.39 2.97 3.52 2.48 2.85
12-Mar 26.35 20.44 28.29 42.13 33.61

+3m 29.40 26.38 23.71 20.43 25.34 28.32 37.41 42.04 29.25 33.67
+6m 29.50 26.41 24.58 20.43 25.25 28.33 35.93 41.92 28.14 33.68

+12m 29.50 26.50 24.18 20.47 25.29 28.29 33.22 41.67 27.80 33.65
12-Mar 4.27 3.31 174.6 260.1 207.5

+3m 4.80 4.40 3.87 3.41 155.2 169.9 229.2 252.1 179.2 201.9
+6m 5.00 4.54 4.17 3.51 149.0 164.9 212.0 244.0 166.0 196.1

+12m 5.10 4.77 4.18 3.68 146.3 157.3 192.2 231.6 160.8 187.1
12-Mar 1.96 1.51 381.1 567.6 452.9

+3m 1.96 - 1.58 - 381.1 - 562.7 - 439.9 -
+6m 1.96 - 1.63 - 381.1 - 542.2 - 424.6 -

+12m 1.96 - 1.60 - 381.6 - 501.3 - 419.4 -

RON

BGN

PLN

HUF

CZK

Wider CEE
EUR USD DKK SEK NOK
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FX Forecast 
 

Danske Forward Danske Forward Danske Forward Danske Forward Danske Forward
12-Mar 45.18 34.98 16.50 24.57 19.60

+3M 50.34 47.04 40.60 36.43 14.80 15.88 21.85 23.57 17.08 18.88
+6M 50.88 49.08 42.40 37.97 14.64 15.25 20.83 22.56 16.31 18.12

+12M 53.68 53.84 44.00 41.60 13.90 13.93 18.26 20.51 15.28 16.57
12-Mar 10.43 7.80 71.4 106.4 84.9

+3M 11.78 10.55 9.50 8.17 63.2 70.8 93.4 105.1 73.0 84.2
+6M 12.00 11.01 10.00 8.52 62.1 68.0 88.3 100.6 69.2 80.8

+12M 12.20 N/A 10.00 N/A 61.1 N/A 80.3 N/A 67.2 N/A

12-Mar 15.65 12.12 47.6 70.9 56.6
+3M 15.65 - 12.62 - 47.60 - 70.29 - 54.95 -
+6M 15.65 - 13.04 - 47.60 - 67.73 - 53.04 -

+12M 15.65 - 12.83 - 47.67 - 62.62 - 52.40 -
12-Mar 3.45 2.67 215.9 321.5 256.5

+3M 3.45 - 2.78 - 215.9 - 318.8 - 249.3 -
+6M 3.45 - 2.88 - 215.9 - 307.2 - 240.6 -

+12M 3.45 - 2.83 - 216.2 - 284.1 - 237.7 -
12-Mar 0.71 0.55 1054.5 1570.5 1253.1

+3M 0.70 - 0.56 - 1064.3 - 1571.4 - 1228.6 -
+6M 0.70 - 0.58 - 1064.3 - 1514.3 - 1185.7 -

+12M 0.70 - 0.57 - 1065.7 - 1400.0 - 1171.4 -

RUB

UAH

EUR
CIS

USD DKK SEK NOK

EEK

LTL

LVL

Baltics
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FX Forecast 
 

Danske Forward Danske Forward Danske Forward Danske Forward Danske Forward
12-Mar 2.19 1.69 340.9 507.7 405.1

+3M 2.25 2.25 1.81 1.74 331.1 332.6 488.9 493.6 382.2 395.4
+6M 2.35 2.30 1.96 1.78 317.0 324.9 451.1 480.8 353.2 386.3

+12M 2.40 2.42 1.97 1.87 310.8 310.3 408.3 457.1 341.7 369.1
12-Mar 12.80 9.87 58.3 86.8 69.2

+3M 13.64 12.99 11.00 10.06 54.6 57.5 80.6 85.3 63.0 68.3
+6M 13.50 13.23 11.25 10.24 55.2 56.5 78.5 83.7 61.5 67.2

+12M 14.03 13.53 11.50 10.45 53.2 55.4 69.9 81.6 58.4 65.9
12-Mar 5.39 4.17 138.4 206.1 164.5

+3M 5.01 5.38 4.04 4.17 148.7 138.8 219.6 205.9 171.7 164.9
+6M 4.86 5.39 4.05 4.17 153.3 138.9 218.1 205.6 170.8 165.2

+12M 4.95 5.39 4.06 4.16 150.6 139.1 197.9 204.9 165.5 165.5
12-Mar 7.35 5.69 101.4 151.0 120.5

+3M 6.94 7.19 5.60 5.57 107.3 103.9 158.4 154.2 123.8 123.5
+6M 6.78 7.35 5.65 5.68 109.9 101.8 156.3 150.7 122.4 121.1

+12M 7.02 7.47 5.75 5.77 106.3 100.4 139.7 147.8 116.9 119.4

MEA
NOK

ILS

ZAR

SEK

EGP

EUR USD DKK

TRY
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FX Forecast 
 

Danske Forward Danske Forward Danske Forward Danske Forward Danske Forward
12-Mar 2.96 2.29 251.6 374.7 299.0

+3M 2.85 3.01 2.30 2.33 261.2 248.3 385.7 368.6 301.5 295.2
+6M 2.82 3.07 2.35 2.37 264.2 243.9 375.9 360.9 294.3 289.9

+12M 2.93 3.15 2.40 2.44 254.8 237.8 334.7 350.3 280.1 282.9
12-Mar 4.70 3.64 158.5 236.1 188.4

+3M 4.96 4.93 4.00 3.82 150.2 151.5 221.8 224.8 173.4 180.0
+6M 5.40 5.23 4.50 4.05 138.0 142.9 196.3 211.5 153.7 169.9

+12M 5.61 5.82 4.60 4.50 132.9 128.7 174.6 189.6 146.1 153.1
12-Mar 18.98 14.71 39.27 58.5 46.7

+3M 17.73 19.31 14.30 14.96 42.0 38.7 62.0 57.4 48.5 46.0
+6M 16.80 19.61 14.00 15.17 44.3 38.2 63.1 56.4 49.4 45.4

+12M 17.08 20.12 14.00 15.54 43.7 37.3 57.4 54.9 48.0 44.3

LATAM
USD DKK SEK NOK

BRL

ARS

MXN

EUR
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FX Forecast 
 

Danske Forward Danske Forward Danske Forward Danske Forward Danske Forward
12-Mar 8.83 6.84 84.41 125.7 100.3

+3M 8.49 8.84 6.85 6.85 87.7 84.5 129.5 125.4 101.2 100.4
+6M 8.20 8.86 6.83 6.85 90.9 84.5 129.3 125.0 101.3 100.4

+12M 8.05 8.89 6.60 6.87 92.6 84.3 121.7 124.2 101.8 100.3
12-Mar 1926 1492 0.39 0.58 0.46

+3M 1798 1905 1450 1475 0.41 0.39 0.61 0.58 0.48 0.47
+6M 1560 1901 1300 1471 0.48 0.39 0.68 0.58 0.53 0.47

+12M 1464 1890 1200 1460 0.51 0.40 0.67 0.58 0.56 0.47
12-Mar 46.2 35.8 16.1 24.0 19.2

+3M 44.0 46.5 35.5 36.0 16.9 16.1 25.0 23.8 19.5 19.1
+6M 42.8 46.9 35.7 36.3 17.4 16.0 24.7 23.6 19.4 19.0

+12M 41.8 47.6 34.3 36.7 17.8 15.8 23.4 23.2 19.6 18.8
12-Mar 1.97 1.53 379 564 449.8

+3M 1.88 1.97 1.52 1.53 395 379 584 562 456 450.1
+6M 1.80 1.97 1.50 1.53 414 379 589 561 461 450.6

+12M 1.79 1.97 1.47 1.52 416 380 546 560 457 451.9
12-Mar 10.0 7.75 74.5 110.9 88.5

+3M 9.61 10.00 7.75 7.75 77.5 74.7 114.5 110.8 89.5 88.8
+6M 9.32 10.01 7.77 7.74 79.9 74.8 113.7 110.6 89.0 88.9

+12M 9.52 10.02 7.80 7.74 78.4 74.8 103.0 110.2 86.2 89.0

EM Asia

SGD

HKD

NOK

CNY

DKK SEK

KRW

THB

EUR USD
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FX Forecast 
 

Danske Forward Danske Forward Danske Forward Danske Forward Danske Forward
12-Mar 4.76 3.69 156.5 233.0 185.9

+3M 4.50 4.77 3.63 3.69 165.5 156.6 244.4 232.5 191.1 186.2
+6M 4.32 4.77 3.60 3.69 172.5 157.0 245.4 232.3 192.1 186.6

+12M 4.29 4.74 3.52 3.67 173.7 158.1 228.2 232.8 190.9 188.0
12-Mar 62.35 48.30 11.96 0.00 17.80 14.21

+3M 59.52 63.73 48.00 49.35 12.52 11.72 18.48 17.40 14.45 13.94
+6M 58.20 64.50 48.50 49.90 12.80 11.60 18.21 17.17 14.26 13.79

+12M 57.34 66.39 47.00 51.29 13.01 11.29 17.09 16.64 14.30 13.43
12-Mar 15464 11980 0.048 0.072 0.057

+3M 15004 15857 12100 12280 0.050 0.047 0.073 0.070 0.057 0.056
+6M 13200 16196 11000 12530 0.056 0.046 0.080 0.068 0.063 0.055

+12M 11535 17125 9455 13230 0.065 0.044 0.085 0.064 0.071 0.052
12-Mar 66.48 51.49 11.21 16.70 13.32

+3M 0.62 67.14 0.50 52.00 1201.61 11.13 1774.19 16.51 1387.10 13.23
+6M 58.68 67.64 48.90 52.33 12.70 11.06 18.06 16.37 14.14 13.15

+12M 57.34 68.31 47.00 52.77 13.01 10.98 17.09 16.17 14.30 13.06
12-Mar 44.51 34.40 16.75 24.94 19.90

+3M 43.40 44.23 35.00 34.25 17.17 16.89 25.35 25.07 19.82 20.08
+6M 42.00 44.05 35.00 34.08 17.74 16.99 25.24 25.13 19.76 20.19

+12M 41.48 43.58 34.00 33.67 17.98 17.20 23.63 25.34 19.77 20.46

USD DKK

EM Asia (cont.)
NOKSEK

INR

TWD

IDR

EUR

MYR

PHP
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Monetary Policy Calendar 
 

13 March 2009
Wider CEE

PLN 4.00 - 25 bp (Feb, 2009) -25 bp (Q2, 2009) 25 Mar 2009
HUF 9.50  -50 bp (Jan, 2009) -25 bp (H2, 2009) 23 Mar 2009
CZK 1.75 - 50bp (Feb, 2009) -25 bp (Q2, 2009) 26 Mar 2009
TRY 11.50 - 150bp[Feb, 2009] -50 bp (Q3, 2009) 19 Mar 2009

MEA
ILS 0.75 - 25 bp (Feb, 2009) -25 bp (Mar, 2009) 23 Mar 2009

ZAR 10.50 - 100 bp (Feb, 2009) -100 bp (Apr, 2009) 16 Apr 2009
LATAM

BRL 11.25 - 150 bp (Mar, 2009) -100 bp (Apr, 2009) 29 Apr 2009
MXN 7.50  - 25 bp (Feb, 2009) -25 bp (Mar, 2009) 20 Mar 2009

EM Asia
CNY 5.31 - 27 bp (Dec, 2008) -27 bp (Q2, 2009) Not announced
KRW 2.00 - 50 bp (Feb, 2009) -25 bp (Q2, 2009) 09 Apr 2009
THB 1.50 -50 bp (Feb, 2009) -25 bp (Q2, 2009) 08 Apr 2009
HKD 0.50 - 100 bp (Dec, 2008) Unchanged 2009 Not announced
MYR 2.00 - 50 bp (Feb, 2009) -25 bp (Q2, 2009) 29 Apr 2009
PHP 4.75 - 25 bp (Mar, 2009) -25 bp (Q2, 2009) 16 Apr 2009
IDR 7.75 -50 bp (Mar, 2009) -50 bp (Q2, 2009) 03 Apr 2009
INR 5.00 -50 bp (Mar, 2009) -50 bp (Q2, 2009) 21 Apr 2009

TWD 1.25 - 25 bp (Feb, 2009) -25 bp (Q2, 2009) Not announced

Next MeetingPolicy Rate (%) Latest Change Next Change
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Emerging Markets contacts 
Emerging Markets Research 
Lars Christensen   Chief Analyst   EMEA, CIS  +45 45 12 85 30 larch@danskebank.dk 
Flemming Jegbjærg Nielsen                          Senior Analyst                                    EM Asia  +45 45 12 85 35 flemm@danskebank.dk 
Violeta Klyviene    Senior Baltic Analyst  Baltics   +370 5 2156992 vkly@danskebank.com 
Lars Rasmussen   Analyst    Latin America, CIS +45 45 12 85 34 laras@danskebank.dk 
Jens Nærvig Pedersen   Assistant Analyst     +45 45 12 85 25 jenpe@danskebank.dk 
Emerging Markets Sales 
Stephen A. Ryan   Chief Dealer       +45 45 14 68 98 sry@danskebank.dk 
Ulf Rafstedt    Chief Dealer                     + 45 45 1461 43 ulra@danskebank.dk 
Erik Rasmussen                                                 Senior Dealer      +45 45 14 32 47 eras@danskebank.dk 
Global Retail SME, FX 
Stig Hansen    Chief Dealer      +45 45 14 60 86 sh@danskebank.dk 
Flemming Winther   Senior Dealer      +45 45 14 68 24 flw@danskebank.dk 
Trading FX, Fixed Income, Danske Markets 
Frank Sandbæk Vig    Chief dealer, FX                                                  +45 45 14 61 20 fsv@danskebank.dk  
Thomas Manthorpe    Chief Dealer, Fixed Income    +45 45 14 69 68 tman@danskebank.dk 
Markku Anttila    Head of FX Trading, Russia                   +358 10 513 8705 markku.anttila@sampopankki.fi  
Perttu Tuomi    Derivatives Trader, Russia      +358 10 513 8738 perttu.tuomi@sampopankki.fi  
Danske Bank Poland, Warsaw Treasury Department 
Maciej Semeniuk     Treasurer                               + 48 22 33 77 114 msem@pl.danskebank.com 
Bartlomiej Dzieniecki    Senior Corporate Dealer     + 48 22 33 77 112 bdz@pl.danskebank.com 
 Danske Markets Baltics 
Howard Wilkinson    Head of Baltics & Russian Sales       +358 50 374 5559       howard.wilkinson@danskebank.com 
Martins Strazds    Head of Latvian Sales              +371 6707 2245           martins.strazds@danskebanka.lv      
Giedre Geciauskiene   Head of Lithuanian Sales                                                 +370 5215 6180           giedre.geciauskiene@danskebankas.lt 
Lauri Palmaru     Head of Estonian Sales       +372 675  2464              lauri.palmaru@sampopank.ee 
ZAO Danske Bank Russia, Saint-Petersburg Treasury Department 
Antti Urvas     Head of Corporate Banking & Treasury    +7 812 332 73 06   antti.urvas@sampopankki.fi 
Vladimir Biserov    Deputy Head of Treasury              +7 812 332 73 04          vladimir.biserov@danskebank.ru 
Darja Kounina     Treasury Specialist                            +7 812 332 73 04         darja.kounina@danskebank.ru 
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