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Investment Research � General Market Conditions  

 
 February’s TIC data showed a larger than expected inflow into long-term securities, and 

capital is thus once again flowing into the US following a large outflow in January. 
Foreign investors net bought USD 22bn worth of long-term securities in February 
compared to net selling of USD 36.8bn in the month prior.   

 The latest TIC data shows that the two main causes of the capital outflow in January were 
reversed in February, as foreign investors stopped selling US agency debt (securities 
issued by agencies such as Fannie Mae and Freddie Mac) and as US investor demand for 
foreign securities faded. Foreign investors net bought USD 20.8bn worth of US long term 
securities, while US investors net sold USD 1.2bn worth of foreign long-term securities. 

 While there was an inflow into longer dated securities, the TIC data still shows that there 
was a USD 97bn outflow from the US when short-term securities, such as stock swaps, are 
included. However, this is much smaller than the USD 148.9bn outflow in January. 

 Interestingly February’s TIC shows that foreign demand returned for agency debt for the 
first time since September last year and also purchases of US Treasuries increased. While 
the gradual improvement on the financial markets should imply less need for EM central 
banks to intervene on the FX market, the pick-up in demand for long-term securities in 
February was mainly driven by private investors. 

 China remains the biggest holder of US Treasuries and increased its holdings by 
USD 4.6bn to USD 744bn – which, however, is the smallest monthly purchase in a long 
time. Japan, the second biggest holder, purchased USD 27.1bn worth of Treasuries, while 
Caribbean based investors (e.g. hedge funds) and Russia each purchased Treasuries worth 
about USD 10bn. 

 Overall, February’s TIC report was quite positive; if demand remains for US securities, 
while at the same time the US current account continues to improve, we could soon see 
capital flows begin to bring medium term support to the dollar once again.   

 

Overview table, USD bn 

Net US
Total Inflow

Treasuries Agencies Corporates Private Official Total

Feb-09 21.6 1.1 3.3 -5.1 25.9 -5.1 20.8 0.5 -1.7 -1.2 22.0

Jan-09 10.7 -15.5 -8.3 1.4 -3.1 -8.5 -11.7 27.9 -2.8 25.1 -36.8

Dec-08 15.0 -37.4 41.0 3.9 25.2 -2.8 22.4 -12.2 -0.1 -12.3 34.6

Nov-08 -25.8 -22.5 -16.2 4.4 -22.9 -37.1 -60.1 -12.9 -21.3 -34.3 -25.8

Oct-08 32.9 -50.2 -13.1 -6.2 -19.4 -17.2 -36.6 -14.8 -21.7 -36.5 -0.1

Sep-08 20.7 6.2 -8.4 11.5 34.8 -4.8 30.0 -37.6 2.5 -35.1 65.1

Foreign buying of US assets

Month StocksDebt

US buying of foreign assets

Bonds Stocks Total

Source: Reuters EcoWin 
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USD: February TIC data 
Long-term capital flows into the US again 

Funding of the C/A deficit 
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Main holders of Treasuries 

 Other
 Brazil

 Oil exporting countries
 UK

 China
 Japan

05 06 07 08 09

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5
USD bn

Source: Reuters EcoWin 

TIC data 

The Treasury International Capital (TIC) 

reporting system collects data for the US on 

cross-border portfolio investment flows and 

positions between US residents (including 

US-based branches of firms headquartered 

in other countries) and foreign residents 

(including offshore branches of US firms). 

Please see http://www.ustreas.gov/tic for 

details 
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USD: February TIC data    
   

Net buying of US securities 

Net purchases of Treasuries 
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Net buying of Agencies 

99 00 01 02 03 04 05 06 07 08 09

-50

-30

-10

10

30

50

70

-50

-30

-10

10

30

50

70

Monthly inflow

12 month MA
USD bn USD bn

Source: Reuter 

Net buying of corporate bonds 
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Demand for US Treasuries picked up in 
February, as foreign investors net 
bought USD 21.6bn worth of Treasury 
securities. 

Foreign demand returned for US 
agency debt in February, following 
months of massive selling. 

Foreign investors net bought USD 
3.3bn worth of corporate bonds in 
February. 
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Net buying of corporate stock 
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Geographical location of buyers 
Net purchases of Treasuries 
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Net purchases of Agencies 
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Corporate stocks were sold off by 
foreign investors, as stock markets 
plummeted.  

Japan was the single largest purchase 
of US Treasuries in February, 
increasing its holdings by USD 27.1bn. 

Mainly UK based investors secured a 
positive inflow into agency debt in 
February. 
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Net purchases of corporate bonds 

-20

-10

0

10

20

Asia ex Japan Caribbian Euroland Japan UK Other
-20

-10

0

10

20
Bn Bn

Source: Reuters EcoWin 

 

Net purchases of corporate stocks 
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UK based investors (transit point for 
e.g. Middle East investors) were the 
main buyers of corporate bonds. 

Especially Euroland investors sold US 
corporate stock in a month in which 
global equity markets plummeted. 
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