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Tomorrow at 9.30 CET the Riksbank is set to announce its rate decision and publish its 
third Monetary Policy Report of the year. We expect the following:  

• The repo rate will be left unchanged at 0.25%. This is fully expected. 

• There will probably not be further non-standard measures announced tomorrow, but 
this is uncertain. We don’t expect much of a negative reaction in Swedish mortgage 
bonds, for example, in the event that there is no new fixed-rate loan scheme. 

• The repo rate forecast path is likely to be left unchanged, but with a risk for higher 
rates in the long end – still more dovish than current market expectations. 

• The Riksbank is likely to note that the world economy is improving, especially as 
indicated in PMI data, but that great uncertainty as to global rebalancing and the 
sustainability of the recovery remains. Moreover, there is still much slack in the 
Swedish economy that implies little inflationary pressure. 

• There may be a discussion as to why the transmission mechanism seems to be 
working so well in Sweden relative to other currency areas. The risk of a real estate, 
or other asset bubble, is not likely to be raised as a real concern, but it could be 
identified as an issue that should be monitored. 

• Both the Swedish Finance Minister and the head of the Debt Office have recently 
highlighted the risks from the Baltics to the Swedish financial system and economy. 
The Riksbank may also point to this as an event risk. 

• Based on our expectations for the Riksbank communication tomorrow we reiterate 
our recommendation to sell SEP-10 RIBA futures in anticipation of an unchanged 
repo rate in the first half next year 
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Key points 

This is a brief recap of our 

expectations for tomorrow�s 

scheduled Riksbank 

announcement. 

We reiterate our recommendation to 

sell SEP-10 RIBA futures ahead 

of the publication of the decision. 

 

Sweden - Riksbank Preview
Same old... same old 

Market and Riksbank �forecast� disconnected 

Source: Danske Markets & Riksbank 
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Disclosure 
This report has been prepared by Danske Research, which is part of Danske Markets, a division of Danske Bank. 
Danske Bank is under supervision by the Danish Financial Supervisory Authority. The author of this report is Pär 
Magnusson, Senior Analyst. 

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high 
quality research based on research objectivity and independence. These procedures are documented in the Danske 
Bank Research Policy. Employees within the Danske Bank Research Departments have been instructed that any 
request that might impair the objectivity and independence of research shall be referred to Research Management 
and to the Compliance Officer. Danske Bank Research departments are organised independently from and do not 
report to other Danske Bank business areas. Research analysts are remunerated in part based on the over-all 
profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other 
remuneration linked to specific corporate finance or dept capital transactions. 

Danske Bank research reports are prepared in accordance with the Danish Society of Investment Professionals’ 
Ethical rules and the Recommendations of the Danish Securities Dealers Associations.  

Financial models and/or methodology used in this report 

Calculations and presentations in this report are based on standard econometric tools and methodology. 
Documentation can be obtained from the above named authors upon request. 

Risk warning 

Major risks connected with recommendations or opinions in this report, including as sensitivity analysis of 
relevant assumptions, are stated throughout the text. 
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