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Monit
US: ISM preview for April
®  March's ISM figure rose slightly to 36.3 from 35.8 in February. Although the composite .

rose only marginally, the report included stronger details, as new orders rose from 33.1 to b el

41.2, while inventories dropped from 37.0 to 32.2. The improved orders-inventory balance DB Cons  Last

bodes well for April’srelease. The pricesindex rose slightly from 29.0 to 31.0.

ISM 400 384 363

® The readings from the local indices have been very positive this month, with Prices 32.6 340 310

improvements in all regions. Overall the locd indices have improved by 4.6 index points

from 35.6 to 40.1, suggesting a significant improvement in the April ISM. The local price Source: Bloomberg and Danske Markets

indices suggest only a minor pick-up in the ISM price index to 32.6 in April from 31.0 in

March.

m  For April, we expect a significant increase in the ISM index to 40, which would be a
positive surprise compared to the consensus median forecast of 38.4. There could even be Danske Markets ISM targets
some slight upward risk to our estimate.

Today +3mth +6mth

m  Going forward, we still expect to see a continued recovery in the ISM as production is ISM 40 a5 50
ramped up to match the pace of demand. This should take place over the coming three to
six months as inventory destocking is completed. Source: Danske Markets
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Empire 41.1 333 78 26 v .17 40 - 40
Philly Fed 29.7 242 56 Vv 30 v 67 35 Localindices - weighted -35
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Kansas 40.7 g5 54 56 Vv .08
Chicago 39.5 374 21 0.5 v .35 Source: Reuters Ecowin and Danske Markets
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Comments and research on ISM
Weighted 401 35.6 45 35 v 27
Actual ISM 363 34 v Flash Comment - US: ISM inches
higher, stronger details (April
Prices g g [ P ]
Weighted 305 289 16 v 42 v 261 Research - US: Manufacturing
Actual prices 310 20 130 v 225 recovery ahead (January)
Source: Reuters Ecowin and Danske Markets Source: Danske Markets
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Localindices detailed

Empire Apr 03 Mar 09 Feb 03 Jan 09
Shipments -1.8 -26.7 -8.1 -13.1
New Orders -39 -44.8 -305 -22.8
Employment -28.1 -38.2 -39.1 -26.1
Delivery time -5.6 -124 -126 -18.2
Inventories -36.0 -27.0 -8.1 -19.3

ISM Weighted 349 20.2 30.3 30.1

Volatility adjusted 41.1 33.3 38.7 38.6

Philly Fed Apr 09 Mar 09 Feb 09 Jan 09
General business activity -1.8 -26.7 -8.1 -13.1
New orders -39 -44.8 -305 -22.8
Number of employees -28.1 -38.2 -39.1 -26.1
Delivery time -5.6 -124 -126 -18.2
Inventories -36.0 -27.0 -8.1 -19.3

ISM weighted 349 20.2 30.3 30.1

Volatility adjusted 29.7 24.2 29.8 32.7

Richmond Apr 09 Mar 09 Feb 09 Jan 09
Shipments -3.0 -150 -56.0 -540
New orders -20 -20.0 -54.0 -50.0

Employment -26.0 -280 -410 -400
Vendor -S.0 -16.0 -22.0 -14.0
Inventories 400 44.0 400 42.0
ISM weighted 500 430 234 26.8
Volatility adjusted 48.0 443 312 335

Source: Reuters Ecowin
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Localindices detailed (cont.)

Dallas Apr 09 Mar 09 Feb 09 Jan 09
Production -8.9 -22.3 -36.1 -154
Growth rate of orders -22.7 -35.9 -40.2 -42.3
Number of employees -37.4 -46.6 -36.1 -29.8
Delivery time -14.9 -20.4 -21.6 -7.7
Finished goods inventories -26.0 -10.8 -124 -12.5

ISM weighted 28.0 22.8 20.7 28.5

Volatility adjusted 39.3 36.9 36.0 395

Kansas Apr 09 Mar 09 Feb 09 Jan 09
Production index -6.0 -21.0 -24.0 -25.0
Volume of new orders -10.0 -16.0 -28.0 -23.0
Number of employees -23.0 -41.0 -40.0 -40.0
Delivery time -5.0 -5.0 -4.0 -6.0
Inventories, finished goods -15.0 -19.0 -20.0 -9.0

ISM weighted 28.0 29.6 26.8 294

Volatility adjusted 39.3 35.3 335 35.2

Chicago PMI Apr 09 Mar 09 Feb 09 Jan 09
Production 38.1 32.7 34.7 29.7
New orders 42.1 30.9 30.6 30.7
Employment 31.8 28.1 25.2 34.8
Supplier deliveries 45.4 48.4 51.0 51.9
Inventories 30.6 349 33.0 38.0

ISM weighted 37.6 35.0 34.9 37.0

Volatility adjusted 39.5 374 37.3 39.0

Cincinnati Apr 09 Mar 09 Feb 09 Jan 09
Production -50.0 -46.0 -45.0 -38.0
New orders -36.0 -52.0 -43.0 -46.0
Employment -31.0 -39.0 -43.0 -36.0
Deliveries 23.0 4.0 17.0 14.0
Inventories 0.0 -25.0 -24.0 -22.0

ISM weighted -18.8 -31.6 -27.6 -25.6

Volatility adjusted 39.0 314 33.8 35.0

Milwaukee Apr 09 Mar 09 Feb 09 Jan 09
Production 38.0 24.0 25.0 33.0
New orders 41.0 28.0 24.0 24.0
Blue collar employment 35.0 35.0 28.0 26.0
\White collar employment 43.0 37.0 38.0 33.0
Deliveries 62.0 62.0 54.0 62.0
Inventories 23.0 21.0 30.0 36.0

ISM weighted 40.6 34.2 33.2 36.9

Volatility adjusted 395 315 30.2 34.8

Source: Reuters Ecowin
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Local price indices detailed

Apr 09 Mar 09 Feb 09 Jan 09
Empire -14.6 -14.6 -13.8 -18.2
Philly -36.0 -27.0 -8.1 -19.3
Richmond 0.3 -0.2 0.8 1.7
Dallas -34.7 -41.7 -35.1 -44.2
Kansas -28.0 -29.0 -27.0 -26.0
Chicago 28.4 34.1 37.8 39.8
Cincinnati 454 36.3 39.0 42.8
Milwaukee 38.9 26.1 22.8 19.6
Weighted and volalitlity adjusted 30.5 28.9 33.7 34.7

Source: Reuters Ecowin
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Disclosure

This report has been prepared by Danske Research, which is part of Danske Markets, a division of Danske Bank.
Danske Bank is under supervision by the Danish Financial Supervisory Authority. The author of this report is
Allan von Mehren, Chief Analyst.

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high
quality research based on research objectivity and independence. These procedures are documented in the Danske
Bank Research Policy. Employees within the Danske Bank Research Departments have been instructed that any
request that might impair the objectivity and independence of research shall be referred to Research Management
and to the Compliance Officer. Danske Bank Research departments are organised independently from and do not
report to other Danske Bank business areas. Research anaysts are remunerated in part based on the overall
profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other
remuneration linked to specific corporate finance or dept capital transactions.

Danske Bank research reports are prepared in accordance with the Danish Society of Investment Professionals
Ethical rules and the Recommendations of the Danish Securities Dealers Association.

Financial models and/or methodology used in this report
Calculations and presentations in this report are based on standard econometric tools and methodology.
Documentation can be obtained from the above named authors upon request.

Risk warning
Major risks connected with recommendations or opinions in this report, including a sensitivity anaysis of
relevant assumptions, are stated throughout the text.

First date of publication
Please see the front page of this research report.

Disclaimer

This publication has been prepared by Danske Markets for information purposes only. It has been prepared
independently, solely from publicly available information and does not take into account the views of Danske
Bank’s internal credit department. It is not an offer or solicitation of any offer to purchase or sell any financial
instrument. Whilst reasonable care has been taken to ensure that its contents are not untrue or misleading, no
representation is made as to its accuracy or completeness and no liability is accepted for any loss arising from
reliance on it. Danske Bank, its affiliates or staff, may perform services for, solicit business from, hold long or
short positions in, or otherwise be interested in the investments (including derivatives), of any issuer mentioned
herein. The Equity and Corporate Bonds analysts are not permitted to invest in securities under coverage in their
research sector. This publication is not intended for retail customers in the UK or any person in the US. Danske
Markets is a division of Danske Bank A/S. Danske Bank A/S is authorized by the Danish Financial Supervisory
Authority and subject to limited regulation by the Financia Services Authority (UK). Details on the extent of our
regulation by the Financial Services Authority are available from us on request. Copyright © Danske Bank A/S.
All rights reserved. This publication is protected by copyright and may not be reproduced in whole or in part
without permission.
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