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 Six Month Outlook for EUR

EUR=EBS, Last Quote [Candle], Close(Bid) [MA 10][MA 40] Weekly
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EUR=EBS , Last Quote, Candle
21May06 1.2938 1.2972 1.2770 1.2905
EUR=EBS , Close(Bid), MA 10
21May06 1.2415
EUR=EBS , Close(Bid), MA 40
21May06 1.2110

Comment:   Having wasted so much time last year flip-flopping either side of 1.2100 the Euro has at last 
woken up to the fact that the very long term trend is still for generalised US dollar weakness.  The Euro is rather 
overbought at the moment so we favour consolidation around 1.2900 for another month or so, say in a band roughly 
between 1.2600 and 1.3200.  Then on up again to re-test the all-time high at 1.3670 and eventually to new all-time 
highs where 1.4000 is a realistic target.  Then more consolidation below here followed by even higher highs in 2007. 

A monthly close below 1.1700 would force us to review. 
Chart Levels: 

Support Resistance Direction of Trade 
1.2750 1.3000 
1.2550 1.3100* 
1.2400* 1.3550 
1.2000 1.3670** 
1.1800/1.1640** 1.4000 
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