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Market Summary Monday, October 19th, 2009

The dollar has once again started the new week on soft footing. Some of today’s strength in foreign currencies reflects local data and
events. For example, the Australian dollar was helped by central bank comments, while the NZ dollar got some support from a stronger
service sector survey. Positive equity markets are also helping most international currencies. Latin American currencies are generally
higher, although Asian currencies are mixed given overall favorable sentiment. And for some currencies like the euro, today’s gains
simply reflect a path of least resistance. There is no European data of note and the main event that market participants will be watching
for are currency comments from today’s European finance ministers meeting. Another indication that there is little standing in the way
of a weaker dollar for the time being is reaction to the Barron’s article for the Fed to starting raising rates: it attracted some attention
from market players, but little to no support for the dollar. On balance, we expect another down week for the greenback.
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September services PMI to 53.2. In Japan, the August tertiary activity index Nikkei 225 10,236.51 -0.2%
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nationwide department store sales fell 7.8% y/y. The minutes from the Bank DAX 5,818.29 1.3%
of Japan’s mid-September monetary policy meeting repeated the need for the * Prior close
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currencies are little moved despite broad strength in equities. The main Currency Watch
exception is the Korean won, which is down around a ¥2% against the buck. Currency Low High
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European currencies are higher today, extending recent trends on a day that is GBP/USD 16241 16372
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light on news. The euro is up slightly but below Friday’s highs. One event EUR/JPY 13477 135 01
that will be watched today is the Eurogroup finance ministers’ meeting, after EUR/GBP 0.9099 0.9190
Luxembourg Finance Minister (and Prime Minister) Juncker said the euro USD/CAD 1.0325 1.0422
would be discussed. The Swiss franc is stronger, as is the Norwegian krone. AUD/USD 0.9113 0.9228
One currency that is lagging behind is the British pound. While house prices NZD/USD 0.7368 0.7488
were again firm — October Rightmove house prices rose 0.2% y/y, the first USD/NOK 5.5877 5.6678
increase since June 2008 — markets paid more attention to central bank USD/SEK 6.9309 6.9919
comments. The Sunday Times newspaper reported that Bank of England USD/DKK 4.9780 5.0202

. S : s USD/CNY 6.8260 6.8278
policymaker Posen may support in increase in the central bank’s asset USD/INR 16.06 16.49
purchase program beyond current levels. The pound is down slightly, as is USD/MXN 13.0437 13.1415

the Swedish krona. The Hungarian forint is stronger against the greenback

after the National Bank of Hungary cut its benchmark interest rate by 50bp to Questions? Call your Wells Fargo corporate FX Specialist.
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