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Key news

m  S&P500 ended 0.3% higher on Friday but 3.5% lower on the week. Most Asian equity
indices are higher overnight. Oil falls below USD70/bbl.

Market movers today

m DKK: Consumer confidence
m  In FX markets, JPY, GBP and USD gain versus AUD, SEK and NZD overnight. (09.30 CET) - expect no fast

. . . . rebound
m Investors remain cautious, awaiting the FOMC meeting on Wednesday. Wall Street

Journal reports that the outcome will weigh on Treasuries. m DEM:IFO (10.00 CET) - look for
small positive surprise

. m ECB governor Mr. Trichet
Markets Overnight speaks [14.00)
US stocks ended slightly higher as financials bounced in what traders said were short-covering
rallies. On the week though, financial shares were marked by investors’ concern surrounding
the White House’s plans to overhaul financial regulation. Also technology shares fared well on

Market overview
Friday. Oil prices slumped and dragged the energy sector down. The final result was a 0.3%
. . . 07:30 1 day +/-%
rise in the S&P500 index. —
S&P500 (close) 921.2 031
In Asia, most indices have risen overnight in a relatively quiet session. Trading volume has S&P500 fut (chngfrom close) 9187 033
. ITTI Nikkei 9882.0 098
been rather low and markets overall looked choppy. China shares were boosted by Beijing’s H;n;Seng R -
move on Friday to ask the state pension fund to take over some state-owned shares in listed
- 17:.00 07:30 +/-,bp
firms.
i i . . us 2y gov 123 120 ¥ 32
In US bond markets, Treasury prices rallied on Friday and closed at the highs of the day on US 10y gov 381 378 ¥ -3.1
‘bargain-hunter buying’. The 30-year bond extended its rally. Markets were unaffected by the _
L N j ) iTraxx Europe (IG) 11964 11990 26.3
Treasury Department on Thursday lifting the size for this week’s supply from the previous iTraxx Xover (Non IG) 74026 74224 1974
month’s USD101bn. Citigroup sold a USD1.25bn credit-card-loan-backed deal on Friday. The e
deal is not eligible for cheap funding under a Federal Reserve programme. Markets interpreted EUR/USD 1393 1391 v 014
the selling as a sign of strength for the consumer-loan-backed market. Urofll=y sy gdes O ke
EUR/CHF 1510 1507 ¥ -024
In FX markets, the dollar fell in intraday trade versus all the major currencies on Friday after EEE;SEB,S ?‘f 3; ?‘f 3431 N '8;32
Moody’s Investors Service issued California a downgrade warning. However, the drop in oil EUR/NOK 892 892 v  -001
prices allowed the greenback to trim its losses. Overnight, EUR/USD has fallen towards 1.39. usD
Scandinavian currencies, SEK and NOK, have not managed to perform against EUR and have 0il Brent, USD 713 691 ¥ -23
remained at weak levels. In contrast, GBP has continued to appreciate against EUR and looks SZ‘S;SD SR, ERRA O oy
unstoppable despite approaching overbought territory. The iTraxx Europe Index show the spread

development for the most liquid investment
grade CDS contracts in the euro credit market.

The iTraxx Europe Crossover show the spread
development of the most liquid non-investment
grade CDS contracts in the euro credit market.

Source: Bloomberg
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Global Daily

Focus today: We look for a slight positive surprise in the German Ifo index this morning with
the expectations index performing better than current conditions, mirroring last week’s ZEW
index. In the afternoon focus will turn to ECB president Trichet, who will be speaking in

Chart of the day: German Ifo

Madrid. 110- 110

105- 105
Fixed income: Focus in bond markets is likely to turn back to supply this week. In the US, the 100- ffo 100
Treasury will hold auctions of USD40bn in two-year notes on Tuesday, USD37bn in five-year 85- 95
notes on Wednesday, and USD27bn in seven-year notes on Thursday. In Euroland, the go- 0
Netherlands and Italy will issue bonds during the week, starting Tuesday. The other big event 85 85
will be the FOMC decision on Wednesday. We expect the message to be relatively dovish. O 64 55 55 00 0p o4 05 o8

Bond markets will thus be split between digesting the stream of supply and a Fed that will
probably try to talk rates down. Today, a positive surprise in the Ifo index could put some
upward pressure on bond yields in the morning but later in the day, focus will turn to the
speech by Trichet.

Source: Reuters Ecowin

US S&P500 future

FX markets: The euro might be affected by this week’s auction of one-year funding from the
ECB as expectations are that pressures will be added on short-term interest rates in Euroland. 040

Banks are eager to secure long-term funding available and tender is likely to be heavily

. . . . 920
subscribed. This can add pressure on the euro as banks convert funds into other currencies. A
positive surprise in the Ifo index today might support the single currency though. 900

880
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Scandi Daily

The Scandi markets are probably in for a week with focus on global key events. The tier 2
domestic key indicators are not expected to move markets to any significant degree. However,

Source: Danske Markets

in Sweden the market will be warming up for the all-important monetary policy meeting next US 10y gov yield

week. We think the market is far too optimistic on how early the Riksbank will hike rates.

Hence, the monetary policy outlook together with the uncertain situation in the Baltics might 4

very well continue to weigh on the SEK this week — even at the current depressed level. 38 W
In Denmark, the consumer confidence for June can perhaps create some headlines. Although 36

we look for a small bettering, we do not expect to see a huge rebound. 34
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Source: Danske Markets

Key figures and events

Monday, June 22, 2009 Period Danske Bank Consensus Previous

9:30 DKK  Consumer confidence Net balance Jun -40 25 -4.7 Global FX

10:00 DEM  IFO-indicator (current conditions) Index Jun 833 83.1 825

10:00 DEM  IFO-indicator (expectations) Index Jun 87.7 87.0 85.9 101

10:00 DEM  IFQ-ndicator [business climate) Index May 855 85.0 84.2 1.41 o

14:00 EUR ECB's Trichet speaks 139 W o
1.37 95
135 EUR/USD (LHS) 93

USD/JPY RHS)
15- 16- 17- 18- 19- 22-
Jun Jun Jun Jun Jun Jun

Source: Danske Markets

Scandi FX
11.2 91
11.1 9
11 6o
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108 EUR/SEK (LHS) &
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Source: Danske Markets
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BEI1GY Varkets

Today's market data: 22 June 2009

STOCKS
Lo S&P500 Intraday, % Eurostoxx Intraday, % Close -

: 2E0 DJSTOXX50 2138 13%
248 ’v 2.10 ’\1 OMXC20 203 0.4%
0,90 1.60 OM XS30 778 05%

110 OSEBX 289 0.3%
0.40
0.60
0.10 Close -
09 10 11 12 13 14 15 16 17 18 19
15 16 17 18 19 20 21 e Grev lineindicates openina of US markets Time DOW JONES 8540 * _02%
Grey line indicates ::Ius)ng of Danish markets NASDAQ B27 11%
1month 3.9% 1month 2.1% S&P500 921 0.3%
Year-to-date 2.0% Year-to-date 2.6% NIKKEI (07:30) 9882 13%
FX & COMMODITIES
1400 EUR/USD Intraday EUR 17:00 07:30 - Gold, $ Oil, Brent, $
) USD 139.31 B2 ¥ -0.19 | 07:30 933.38 69.06
139.5 JPY 134.65 13361 ¥  -105 | 1day Vv 068 WV -0.13
GBP 84.68 8432 ¥  -0.36 | 1month v -23.97 8.28
10 NOK 89196 89191 ¥  -0.05 | Year-t-date 5133 2347
138.5 SEK 1099.68 1103.90 421
DKK 74441 74435 WV -0.06 CRB CRB, Raw
138.0 PLN 449.34 453.05 371 M future Industrials
U7 0 1y 13 v E=2 Ol ©F usD 17:00 07:30 +- | 07:30 252.79 400.28
Time IPY 96.65 9604 ¥  -061| 1day v 406 ¥ -0.38
1month ¥ -0.87 GBP 164.54 164.98 0.44 | Imonth 8.69 18.75
Year-to-date ¥ -0.60 CHF 108.40 0830 WV -0.11| Year-t-date 23.25 70.07
*The chart plots07:30 - 23:00 Friand 23:00 Sunto 07:30 Mon
YIELDS & INTEREST RATES
USD-Yields Intraday Policy Rate 3M Spread, bp 17:00 07:30 +-,bp
L= 399 |usp 0.25 061 36 uSD 1Y 381 378 ¥ 3
1.26 M 386 |EUR 100 122 22 USD30Y 457 452 ¥ 5
124 1 384 | gpp 050 124 74 |Ipy DY 145 147 1
3.82 :
1.22
Mw _ 580 |DKK 155 230 75
1.20 378
Lis ~ 276 |sEK 050 0.98 48 07:30(-*  17:00 +-,bp
116 3.74 | NOK 125 196 71 DEM 1OY 3.56 IS ¥ -5
: 3.72
94 z70 | PLN 375 455 80 DKK 1Y 3.77 376 ¥ 0
07 10 13 16 19 22 01 04 1ime SER 1Y S S22 ©
USD2Y (ieft axis) NOK 10Y 427 4.28 1
USD10Y (right axis) PLN 10Y 6.33 6.34 2
*Thechart plots07:30- 23:00 Fri and 23:00 Sunto 07:30 Mon * As of closing previous trading day
10Y Yield Spread to Germany US Yield Curve German Yield Curve
4.0 a 000 4 0.00
291 B3 I 001 35 -0.01
3.0 3 001 -0.02
25 ‘ 002 3 -0.03
2.0 ) 2 002 25 -0.04
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-1.0 UsD2Y  USDsY usD10Y DEM2Y DEM5Y DEM10Y
20 @S D-t-D +/- (right axis) @ D-t-D +/- (ight axis)
07:30 (left axis) 07:30 (left axis)
-3.0 1 month ago (leftaxis) 1 month ago (leftaxis)
Credit spread, iTraxxs. 10* Swap Spread, bp**
Credit spreads 17:00 07:30 H-
07:30 1day 1month | 2°° , 1"2‘32 USD DY 28 27 ¥ 0
Europe (IG) 0 v 3 v 5| 20 . V‘ " Looo |JIPYDY B
Hivol 242 v 8 ¥ .| 180 “\'VV 800
Xover (N-IG) 742 ¥ 5 ¥ 2| 100 A 600 07:30(-)*  17:00 +-
50 400 EUR 10Y 24 2 ¥ 2
200
3 - DKK 10Y 5 7 2
Finan. Sr. 17 v o3 Vo1 20/06/ 8R0S/ TS/ 1 2/ GE7 /02 /&P 05/09 SEK 10Y 25 25 0
Finan. Sub. 215 v 3 8 NOK 10Y 42 45 3
Non-finan. 215 v 3 8 iTraxx Europe (IG) (left axis)
iTraxx Xover (Non IG] (right axis) * As of closing previous trading day
* Ask price ** Ask price
Source: Bloomberg 7:30(-1) og 17:00 refers to the previous (trade) day
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Disclosure
This report has been prepared by Danske Research, which is part of Danske Markets, a division of Danske Bank.
Danske Bank is under supervision by the Danish Financial Supervisory Authority.

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high
quality research based on research objectivity and independence. These procedures are documented in the Danske
Bank Research Policy. Employees within the Danske Bank Research Departments have been instructed that any
request that might impair the objectivity and independence of research shall be referred to Research Management
and to the Compliance Officer. Danske Bank Research departments are organised independently from and do not
report to other Danske Bank business areas. Research analysts are remunerated in part based on the overall
profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other
remuneration linked to specific corporate finance or dept capital transactions.

Danske Bank research reports are prepared in accordance with the Danish Society of Investment Professionals’
Ethical rules and the Recommendations of the Danish Securities Dealers Associations.

Risk warning
Major risks connected with recommendations or opinions in this report, including as sensitivity analysis of
relevant assumptions, are stated throughout the text.

Expected updates
The publication is updated on a daily basis.

Disclaimer

This publication has been prepared by Danske Markets for information purposes only. It has been prepared
independently, solely from publicly available information and does not take into account the views of Danske
Bank’s internal credit department. It is not an offer or solicitation of any offer to purchase or sell any financial
instrument. Whilst reasonable care has been taken to ensure that its contents are not untrue or misleading, no
representation is made as to its accuracy or completeness and no liability is accepted for any loss arising from
reliance on it. Danske Bank, its affiliates or staff, may perform services for, solicit business from, hold long or
short positions in, or otherwise be interested in the investments (including derivatives), of any issuer mentioned
herein. The Equity and Corporate Bonds analysts are not permitted to invest in securities under coverage in their
research sector. This publication is not intended for retail customers in the UK or any person in the US. Danske
Markets is a division of Danske Bank A/S. Danske Bank A/S is authorized by the Danish Financial Supervisory
Authority and subject to limited regulation by the Financial Services Authority (UK). Details on the extent of our
regulation by the Financial Services Authority are available from us on request. Copyright © Danske Bank A/S.
All rights reserved. This publication is protected by copyright and may not be reproduced in whole or in part
without permission.

4| 22 June 2009

www.danskeresearch.com




