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e G20 to give more money to the IMF (about USD1trn) and impose tougher regulation on the financial
industry. Equity markets responded positively to the measures from the G20 meeting.

¢ No major movement in the major currencies overnight.

o Key events today: US labour market report and ISM non-manufacturing.

At the G20 Summit, global leaders took their biggest steps yet towards a more heavily regulated financial industry and a
greater role for international institutions and emerging markets. The leaders also pledged to triple the resources of the
IMF and to give China and other developing economies a greater say in the management of the world economy

A new Financial Stability Board will be established to unite regulators and join the IMF in providing early warnings of po-
tential threats.

There was an increase in IMF rescue funds to USD750bn from USD250bn currently. Japan, the EU and China will pro-
vide the first USD250bn of the increase. The G20 also agreed to an allocation of USD250bn in Special Drawing Rights
(SDR). The increase in SDRs will allow countries to tap IMF money without having to accept changes to economic policies
often demanded as a condition of aid.

US stock markets rose in response to the steps taken by the G20 leaders. The S&P500 climbed 2.9%, while the Dow
gained 2.8%. Both closed at their highest levels since the second week of February. Emerging market stocks, bonds and
currencies rallied yesterday on speculation that other developing nations will follow Mexico's lead from \Wednesday on
borrowing from the IMF. Gains in Polish, Czech and Brazilian stocks helped push the MSCI Emerging Markets Index up
5.6% yesterday.

Asian stock markets are also in a positive mood this morning with modest rises in most indices. The Nikkei is up 0.2%,
while the Hang Seng is up with 0.5%. On the major currencies both EUR/USD and USD/JPY has been range trading this
morning. EUR/SEK and EUR/NOK have also been stable this morning.

In Denmark we may get more information regarding a new prime minister today or over the weekend as PM Fogh has
announced that he is a candidate for post as Secretary General for Nato. However, a successor is in place and there
should be no impact on the Danish financial markets.
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09:15 CHF CPI m/mly/y Mar 0.2%|0.2%
09:30 DKK Industrial production m/m Feb -1.8%
09:50 FRF PMI Services, final Index Mar 42.9 42.9 42.9
09:55 DEM PMI Services, final Index Mar 41.7 41.7 41.7
10:00 EUR PMI Services, final Index Mar 40.1 40.1 40.1
12:00 LVL Industrial production v/y Feb -29.3% -23.9%
14:30 USD Nonfarm payroll 1000 Mar -700 -657 -651
14:30 USD Unemployment % Mar 8.4 8.5 8.1
14:30 USD Average hourly earnings, non-farm m/mly/y Mar 0.2%].. 0.2%|3.6%
16:00 USD ISM non-manufacturing Index Mar 42.5 41.9 41.6

18:00 USD Fed's Bernanke (voter, neutral) speaks

Euroland bond markets will continue to digest the disappointing 25bp rate cut from the ECB yesterday. While
we see scope for a final 25bp cut in the refi rate at the meeting in May or in June, the window for further rate
cuts will close when we get to late summer as we expect economic data to have improved meaningfully by then
(see Flash Comment - ECB: A non-standard event). In the short term, markets could range trade further, but we be-

lieve we are at the low end of the range. Yesterday’'s market reaction increased our conviction that we are
nearing the bottom of the cycle and we see current yield levels as attractive to shorten duration for medium- to
long-term investors as yields are set to head higher over the next 3-6 months.

There are a couple of interesting releases on the economic data calendar today with the main event being the
US employment report for March. Following some weaker-than-expected labour market data over the past
week, we have revised down our forecast for non-farm payrolls and now expect a drop in employment of 700K.
We continue to look for a rise in the unemployment rate to 8.4%. It will probably take a larger deviation from
consensus expectations of -660K to get a strong market reaction for several reasons. First, the current se-
vere weakness in the labour market is well known and second, the labour market is usually a lagging indicator.
The biggest potential for a market reaction lies in a positive surprise. The biggest potential for a market reac-
tion will come from a positive surprise. Later in the day the ISM non-manufacturing index is due. We expect the
index to show a marginal increase from 41.6 to 42.5, which is only slightly above the consensus expectation of
42.0.

The Fed’s Kohn is due to speak on the economic crisis at 15:10 CET and later in the evening Bernanke is due
to speak on the Fed’s balance sheet.

Following the smaller-than-expected rate cut from the ECB yesterday, EUR/USD is now back well above 1.34.
However, while the ECB certainly helped the euro regain some of its recent weeks’ losses against the dollar,
we still see the potential for ECB monetary policy to put pressure on the single currency in the months to
come. We thus still look for the refi rate to be reduced to 1.0% and given that the ECB will decide on any fur-
ther non-standard measures at its next meeting, we could be looking for a delayed reaction on the euro. How-
ever, for now, the recent pick-up in market risk sentiment (catalysed by the G20 statement) should support
EUR/USD. That said, the non-farm payroll humber today will be important to watch. While a larger-than-
expected employment loss should be USD negative, we still see potential for EUR/USD to move lower on US
negative data surprises - given that these are significant enough to erode market risk appetite.

There are no events on the agenda in the Scandi markets today, and both the Swedish and Norwegian markets
are expected to follow the core markets today. In respect of the FX market, the positive risk appetite still fa-
vours lower EUR/SEK and EUR/NOK. The NOK might get further support from the jump in the oil price to above
USD50/bbl. Hence, if anything, we would prefer to be long NOK/SEK.
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STOCKS
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authorized by the Danish Financial Supervisory Authority and subject to limited regulation by the Financial Services Authority (UK]. De-
tails on the extent of our regulation by the Financial Services Authority are available from us on request.

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high quality research based on
research objectivity and independence. These procedures are documented in the Danske Bank Research Policy. Employees within the
Danske Bank Research Departments have been instructed that any request that might impair the objectivity and independence of re-
search shall be referred to Research Management and to the Compliance Officer. Danske Bank Research departments are organized
independently from and do not report to other Danske Bank business areas. Research analysts are remunerated in part based on the
overadll profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other remuneration
linked to specific corporate finance or debt capital transactions.

Danske Bank research reports are prepared in accordance with the Danish Society of Investment Professionals’ Ethical rules and the
Recommendations of the Danish Securities Dealers Association.

Financial models and/or methodology used in this report
Danske Daily is a publication that comments on the important key macroeconomic data and events in the financial markets. Models
and/or methods are described in the publication.

Risk warning
Major risks connected with recommendations or opinions in this report, including a sensitivity analysis of relevant assumptions, are
stated throughout the text. All price-related data are based on yesterday's closing prices.

Expected updates
The publication is updated on a daily basis.

First date of publication
Please see the front page of this research report.

DISCLAIMER

This publication has been prepared by Danske Markets for information purposes only. It is not an offer or solicitation of any offer to pur-
chase or sell any financial instrument. \Whilst reasonable care has been taken to ensure that its contents are not untrue or misleading, no
representation is made as to its accuracy or completeness and no liability is accepted for any loss arising from reliance on it. Danske
Bank, its dffiliates or staff, may perform services for, solicit business from, hold long or short positions in, or otherwise be interested in the
investments (including derivatives], of any issuer mentioned herein. The Equity and Corporate Bonds analysts are not permitted to invest
in securities under coverage in their research sector. This publication is not intended for retail customers in the UK or any per-son in the
US. Danske Markets is a division of Danske Bank A/S. Danske Bank A/S is authorized by the Danish Financial Supervisory Authority and
subject to limited regulation by the Financial Services Authority (UK]. Details on the extent of our regulation by the Financial Services
Authority are avail-able from us on request. Copyright [C] Danske Bank A/S. All rights reserved. This publication is protected by copyright
and may not be reproduced in whole or in part without permission.
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