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On Friday, the Polish government’s spokesman, Pawel Gras, said in an interview in
Brussels that Poland will consider changing its 2012 target date for joining the euro
area.

The Polish central bank (NBP) governor, Slawomir Skrzypek, said on Friday that the
NBP is maintaining its easing bias because inflation is under control, and it is unlikely to
raise interest rates even if commodities push inflation up.

On Friday, Polish industrial production in May surprised positively when it dropped
less than expected by -5.2% y/y compared to the consensus expectation of -6.1% yly.
This was a big improvement on the 12.4% yly fall in April.

On Friday, Turkey’s Minister of the Economy, Ali Babacan, said that Turkey will
continue to remain in contact with the IMF over the coming weeks.

®  On Friday we published New Europe Weekly, Week 26.
Preview
m Key event of the day will be the monetary policy setting meeting in Hungary. We

expect the Hungarian central bank (MNB) to continue its wait-and-see stance in monetary
policy for some time and to keep its key policy rate unchanged at 9.50%.

Lithuanian industrial production is due for release today. Lithuania's industrial
confidence indicator rose to minus 25 in May from minus 33 in April, which could
indicate that the decline in industrial production in May was dlightly slower than
previously.

Trading update

The crisisin Iran has escalated further over the weekend. Until now the markets have not
been much affected, but if the crisis start to push up oil prices and increase risk aversion it
could begin to weigh on the EMEA markets — we see especially risk to the Turkish lira.
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Better-than-expected IP in Poland
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Confidence indicators are ticking up
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Pretty calm markets
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Disclosure

This report has been prepared by Danske Research, which is part of Danske Markets, a division of Danske Bank.
Danske Bank is under supervision by the Danish Financial Supervisory Authority.

Danske Bank has established procedures to prevent conflicts of interest and to ensure the provision of high
quality research based on research objectivity and independence. These procedures are documented in the Danske
Bank Research Policy. Employees within the Danske Bank Research Departments have been instructed that any
request that might impair the objectivity and independence of research shall be referred to Research Management
and to the Compliance Officer. Danske Bank Research departments are organised independently from and do not
report to other Danske Bank business areas. Research anaysts are remunerated in part based on the overall
profitability of Danske Bank, which includes investment banking revenues, but do not receive bonuses or other
remuneration linked to specific corporate finance or dept capital transactions.

Danske Bank research reports are prepared in accordance with the Danish Society of Investment Professionals
Ethical rules and the Recommendations of the Danish Securities Dealers Associations.

Financial models and/or methodology used in this report
Calculations and presentations in this report are based on standard econometric tools and methodology.
Documentation can be obtained from the above named authors upon request.

Risk warning
Major risks connected with recommendations or opinions in this report, including a sensitivity analysis of
relevant assumptions, are stated throughout the text.

First date of publication
Please see the front page of this research report.

Disclaimer

This publication has been prepared by Danske Markets for information purposes only. It has been prepared
independently, solely from publicly available information and does not take into account the views of Danske
Bank’s internal credit department. It is not an offer or solicitation of any offer to purchase or sell any financial
instrument. Whilst reasonable care has been taken to ensure that its contents are not untrue or misleading, no
representation is made as to its accuracy or completeness and no liability is accepted for any loss arising from
reliance on it. Danske Bark, its affiliates or staff, may perform services for, solicit business from, hold long or
short positions in, or otherwise be interested in the investments (including derivatives), of any issuer mentioned
herein. The Equity and Corporate Bonds analysts are not permitted to invest in securities under coverage in their
research sector. This publication is not intended for retail customers in the UK or any person in the US. Danske
Markets is a division of Danske Bank A/S. Danske Bank A/S is authorized by the Danish Financial Supervisory
Authority and subject to limited regulation by the Financial Services Authority (UK). Details on the extent of our
regulation by the Financia Services Authority are available from us on request. Copyright © Danske Bank A/S.
All rights reserved. This publication is protected by copyright and may not be reproduced in whole or in part
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