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Market movers ahead 
Global 
 US: The Q4 Senior Loan Officer Opinion Survey is the most important event, as it 

will provide information about the development in US credit conditions. Apart from 
that the preliminary Michigan survey for November is the only key figure of interest.  

 Euroland: Third quarter GDP figures out of Europe are expected to arrive at a solid 
0.4% q/q, with France and Germany likely to outperform the Euroland composite. 
Industrial production data for October are expected to be solid with a 1.6% m/m 
progress in Germany and a 1.4% m/m reading in Euroland. ZEW will be the first 
important sentiment indicator for November. We look for a small decline to 54.4 from 
56.0 driven partly by the setback in DAX.  

 In Asia China will be in focus next week, when most important economic data for 
October will be released. Chinese growth appears to be accelerating slightly again 
into Q4 on the back of both stronger exports and some improvement in manufacturing 
investments. Deflationary pressure continues to ease, but the year-on-year increase in 
consumer prices will remain in negative territory in October. 

Scandi 
 In Denmark the current account deficit for September, CPI for October and Q3 

construction data are due next week.  

 There will be CPI and industrial data for October in Sweden, but neither is likely to 
have much market impact.  

 In Norway October CPI as well as a couple of Gjedrem speeches will attract 
attention. We look for underlying inflation to be unchanged at 2.4% in October.  

 

 

 

 

 

 

 

 

 

 

Will US credit tightening slow further? 

 
Source: Reuters Ecowin 

 
 

Focus on Chinese data next week 

 
Source: Reuters Ecowin 

 

Market movers ahead 

 

Source: Bloomberg and Danske Markets 
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Global movers Event Period Danske Consensus Previous

Mon 09-Nov - USD Senior Loan Officer Survey Q4 2009

Tue 10-Nov 11:00 DEM ZEW economic sentiment Index Nov 55 56

Wed 11-Nov 3:00 CNY Retail sales value y/y Oct 15.7% 15.5%

3:00 CNY Fixed assets investments y/y Oct 33.5% 33.3%

3:00 CNY Industrial production y/y Oct 9.5% 8.7%

Fri 13-Nov 11:00 EUR Inflation m/m|y/y Oct 0.3%|-0.1% 0.0%|-0.3%

16:00 USD University of Michigan Confidence, preliminary Index Nov 69.8 71.0 70.6

Scandi movers Event Period Danske Consensus Previous

Tue 10-Nov 9:30 SEK Industrial production m/m|y/y Sep -0.4%|-19.7% -2.9%|-20.9%

10:00 NOK Consumer prices m/m|y/y Oct 0.1%|0.9% 0.8%|1.2%

Thu 12-Nov 9:30 SEK CPI m/m|y/y Oct 0.2%|-1.5% 0.2%|-1.6% 0.3%|-1.6%
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Financial views 
Equities 
 We maintain our positive focus on equities for the next three months on positive 

surprises in Q3 earnings driven by cost cutting, financial healing and stronger 
commodity prices. The key for a continuation of the strong positive trend for the 
global equity market is that signs of a maturing upswing emerge. The main focus in 
that context will be job and investment data. We anticipate that signs of a 
strengthening US job market will drive stocks up in the coming months, although we 
still fear that the upswing will soon lose momentum. 

Fixed Income 
 Global: In the short term, we believe that yields will remain in the current trading 

range until more solid news regarding economic recovery and the tightening of 
monetary policy emerges. At the same time, commercial and central bank buying 
continue to support bonds. Our medium-term view is for further increases in yields on 
a sustainable recovery in the global economy, high supply and the beginning of the 
phasing-out of central bank measures. 

 Intra-Euro: We still recommend underweighting Spain, Greece and Portugal and on 
longer maturities, we are long Germany, Italy and the Netherlands. 

 Scandi: We look for a flatter curve in the 3-10Y segment for the longer horizon. In 
Danish mortgages we overweight 30Y callables vs. both swaps and govies. In Sweden 
we favour receiving the front end of the curve. We look for a relatively steeper 
mortgage curve vs. govies and we like to pay 5y5y fwd swaps against EUR. In 
Norway we recommend long positions in longer-dated govies against either swaps or 
Bunds. 

Credit 
 Cash credit continues to be well bid and spreads remain resilient despite ongoing 

supply in the primary market. Abundant liquidity and continued inflow into the asset 
class will continue to support investment grade spreads. On a six-month+ horizon the 
relatively low absolute yields may reduce inflow and, coupled with ongoing supply 
pressure, spreads may come under pressure. We are negative on high yields as the 
very challenging fundamentals are no longer adequately compensated for in spreads.  

FX Outlook 

 The peak in EUR/USD is, in our view, still ahead of us as the dollar-negative factors 
dominate in the short and medium term. Rising equity and commodity prices are 
negative for the dollar and the dollar is surrounded by negative sentiment due to the 
massive US deficit and central bank diversification. GBP has strong potential ahead. 
We think that we have seen the last quantitative easing from BoE. JPY seems in our 
view too strong in the current economic upswing. We are positive on high-yielders. 

 The Riksbank has started to move away from its dovish stance, and the Latvian 
budget has finally been passed. Hence, two major obstacles to SEK appreciation have 
been removed. The Norwegian krona is expected to continue its strong performance 
supported by a high oil price, a strong macro picture and rate hikes. Both SEK and 
NOK are expected to benefit from risk appetite, but the market already being long 
Scandies poses a risk of a correction. 

Commodities 
 Global optimism has sent oil higher and, given our global growth view, we still see 

upside risk for commodities going forward. We expect a test of USD90 a barrel and 
USD7,000 a tonne for copper in three months. 

 

Equities and US 10Y yield 

 
Source: Reuters Ecowin 

 

EUR/USD and USD/JPY 

 
Source: Reuters Ecowin 

Credit spreads 

 
Source: Reuters Ecowin 

Commodity prices 

 
Source: Reuters Ecowin 
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Macro forecast, Scandinavia

Denmark 2008 -1.2 -0.1 1.5 -5.0 0.2 2.3 3.5 3.4 1.8 3.6 33.3 2.2
2009 -4.5 -5.0 2.2 -12.9 -1.5 -10.0 -13.6 1.5 3.5 -2.6 38.3 1.4
2010 1.6 2.3 1.4 -2.1 0.7 2.8 5.0 2.1 5.2 -5.2 45.1 1.0

Sweden 2008 -0.4 -0.2 1.5 2.7 -0.6 1.9 3.0 2.2 6.1 2.5 37.5 8.3
2009 -5.1 -1.2 1.0 -17.2 -1.2 -14.7 -16.3 -0.2 8.7 -1.3 39.6 7.0
2010 0.8 1.3 1.0 -6.3 0.0 2.4 -0.5 1.4 11.4 -2.7 43.5 7.6

Norway 2008 2.1 1.2 3.8 3.8 0.7 1.3 4.4 3.8 2.5 8.0 26.0 19.0
2009 -1.0 0.1 6.1 -4.1 -1.3 -7.6 -11.5 2.0 3.3 12.0 26.0 24.9
2010 3.3 3.8 4.8 2.7 0.8 0.2 2.8 1.4 3.7 13.9 26.0 24.8

Macro forecast, Euroland

Euroland 2008 0.6 0.3 2.2 -0.7 0.1 1.1 1.1 3.3 7.6 -1.9 69.3 -0.8
2009 -3.7 -0.3 2.3 -9.5 -0.7 -13.5 -11.9 0.3 9.4 -4.7 77.1 -1.7
2010 2.2 0.6 2.1 3.2 0.3 6.1 4.9 1.2 10.0 -5.2 82.1 -1.5

Germany 2008 1.3 -0.6 1.9 2.6 0.1 3.5 5.5 2.9 7.4 -0.5 63.0 7.1
2009 -4.8 0.2 1.9 -4.0 -0.4 0.2 2.5 0.3 8.2 -3.5 67.0 5.2
2010 2.6 1.2 1.9 1.5 0.2 4.0 4.5 1.1 8.5 -5.5 72.0 5.4

France 2008 0.8 0.8 1.4 0.5 0.0 2.0 1.8 3.3 7.8 -2.9 66.0 -1.6
2009 -1.8 -0.4 1.6 -3.8 -0.3 -0.3 -0.4 0.4 8.6 -5.0 71.0 -1.4
2010 2.1 1.6 1.4 2.1 0.2 2.9 2.9 1.3 9.1 -6.0 78.0 -1.6

Italy 2008 -0.3 -0.6 1.2 -1.5 0.0 0.3 -1.5 3.6 7.0 -2.6 103.0 -2.6
2009 -4.5 0.2 1.2 -4.8 -0.3 -0.6 -0.9 0.8 8.5 -4.0 107.0 -2.1
2010 1.7 0.3 1.0 2.0 0.2 2.0 2.4 1.9 9.1 -4.5 111.0 -2.5

Spain 2008 1.2 0.1 5.3 -3.0 0.0 0.7 -2.5 4.1 11.3 -3.8 38.0 -10.0
2009 -3.5 -4.7 3.4 -12.0 -0.2 -19.0 -21.0 0.0 18.9 -9.5 47.0 -6.0
2010 0.3 -1.0 2.0 -2.4 0.1 10.8 4.1 1.4 21.0 -9.0 56.0 -6.0

Finland 2008 1.0 1.9 2.0 0.3 -0.6 7.3 7.0 4.1 6.4 4.2 33.4 2.4
2009 -6.2 -2.8 1.0 -12.0 0.0 -23.0 -20.0 0.0 8.9 -2.8 41.5 0.6
2010 1.0 0.2 0.0 -3.0 0.0 5.0 2.5 1.2 10.0 -4.2 49.0 1.1

Macro forecast, Global

USA 2008 0.4 -0.2 3.1 -5.1 -0.3 5.4 -3.2 3.8 5.8 -3.2 69.0 -4.9
2009 -2.4 -0.6 2.0 -17.8 -0.7 -10.7 -14.8 -0.3 9.2 -11.2 81.0 -2.7
2010 3.2 1.5 2.8 8.2 0.8 5.5 5.8 2.2 9.6 -9.6 87.0 -2.9

Japan 2008 -0.7 0.6 0.8 -5.1 -0.2 2.0 0.9 1.5 4.0 -5.6 196.0 3.3
2009 -5.3 -1.2 0.7 -12.0 -0.4 -24.5 -15.8 -1.2 5.2 -9.8 212.0 2.4
2010 3.0 1.4 0.9 1.7 0.2 18.2 1.1 -0.5 5.2 -8.0 220.0 3.6

UK 2008 0.7 1.7 3.3 -4.0 0.0 0.5 1.2 3.7 2.8 -2.5 50.1 -3.6
2009 -2.7 -0.3 1.5 -0.3 0.0 -3.6 0.0 2.3 5.0 -8.8 60.0 -3.4
2010 1.0 1.6 2.0 2.2 0.0 4.6 4.9 1.5 6.4 -9.6 68.0 -2.9

2008 1.6 1.7 0.0 -1.7 -0.4 2.3 -0.2 2.4 2.6 0.9 42.0 9.2
2009 -2.7 0.2 2.3 -6.4 1.2 -11.7 -7.4 -0.5 3.9 -1.5 40.7 7.6
2010 1.0 0.5 1.5 -0.5 -0.2 1.3 -1.1 0.7 5.1 -2.5 43.5 8.1

Source: OECD and Danske Bank. 1) % y/y. 2) % contribution to GDP growth. 3) % of labour force. 4) % of GDP.
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Financial forecast  
 

 

Source: Danske Markets 

 

Bond and money markets
Currency
vs USD

Currency
vs DKK

USD 06-Nov - 499.6

+3m - 481

+6m - 497
+12m - 514

EUR 06-Nov 149.0 744.2

+3m 155 745.0

+6m 150 745.0
+12m 145 746.0

JPY 06-Nov 90.6 5.52

+3m 93 5.21

+6m 96 5.14
+12m 101 5.04

GBP 06-Nov 166.0 829.5

+3m 172 828

+6m 174 866
+12m 181 933

CHF 06-Nov 101.5 492.3

+3m 98 492

+6m 101 490
+12m 108 478

DKK 06-Nov 499.6 -

+3m 481 -

+6m 497 -
+12m 514 -

SEK 06-Nov 696.9 71.7

+3m 652 73.8

+6m 653 76.0
+12m 662 77.7

NOK 06-Nov 565.5 88.4

+3m 529 90.9

+6m 540 92.0
+12m 552 93.3

PLN 06-Nov 285.2 175.2

+3m 265 182

+6m 270 184
+12m 276 187

Equity markets

Regional

Price trend
12 mth.

Regional recommen-
dations

USA More than +10% Overweight

Japan More than +10% Neutral

Emerging markets (USD) More than +10% Underweight
Pan-Europe (EUR) More than +10% Overweight

Nordics

Sweden More than +10% Neutral

Norway More than +10% Neutral
Denmark More than +10% Neutral

Commodities

Q1 Q2 Q3 Q4 Q1 Q2 Q3 Q4 2009 2010

ICE Brent 46 60 69 77 81 82 82 84 63 82

Aluminium 1,401 1,526 1,836 1,900 1,900 2,000 2,000 2,100 1,666 2,000

Copper 3,478 4,685 5,856 6,500 6,700 6,800 6,900 7,200 5,130 6,900

Zinc 1,204 1,503 1,780 2,000 2,100 2,200 2,200 2,400 1,622 2,225
Gold 909 922 961 1,050 1,075 1,050 1,000 980 961 1,026
CBOT Wheat 614 620 511 550 575 600 600 625 574 600
CBOT Corn 417 431 332 375 400 425 425 450 389 425
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Calendar 
 

 

Source: Danske Markets 

 

Key Data and Events in Week  46

Period Danske Bank Consensus Previous

- USD Senior Loan Officer Survey Q4 2009

8:00 DEM Trade balance EUR bn Sep 11.2 8.1

9:30 DKK Current account DKK bn Sep 5.2 5.0

9:30 DKK Trade Balance DKK bn Sep 4.75 4.6

12:00 DEM Industrial production mm/|y/y Sep 1.6%| 1.2%|-13.8% 1.7%|-16.8%

19:00 USD Treasury auction, 3yr treasuries, 40bn USD Bln USD

20:15 EUR ECB's Stark Speaks on monetary policy before, during and after the crisis,in Tuebingen, Germany

Period Danske Bank Consensus Previous

- JPY Eco watchers survey: Current Index Oct 43.1

- OTH Earnings - Vodafone

0:50 JPY Current Account Total JPY bn (s.a.) Sep 1510.0 (1320.1) 1171.2 (1233.6)

0:50 JPY Money supply M2+CD y/y Oct 3.0%

0:50 JPY Bank Lending y/y Oct 1.6%

0:50 JPY Eco watchers survey: Outlook Index Oct 44.5

1:00 USD FED's Tarullo (voter, neutral) Speaks on Financial Regulation in New York

1:01 GBP BRC Sales Monitor Oct

1:01 GBP RICS House Price Balance Index Oct 22.0%

1:30 AUD Business confidence Index Oct 14

8:00 DEM Inflation (HICP) m/m | y/y Oct 0.2%|0.0% 0.2%|0.0%

8:45 FRF Industrial production m/m|y/y Sep 1.0%|-9.0% 1.8%|-10.8%

8:45 FRF Manufacturing production m/m|y/y Sep 1.2%| 1.9%|-11.5%

9:30 DKK CPI m/m|y/y Oct 0.15%|1.2% 0.2%|0.8%

9:30 DKK HICP m/m|y/y Oct 0.2%|0.5%

9:30 SEK Industrial production m/m|y/y Sep -0.4%|-19.7% -2.9%|-20.9%

9:30 SEK Industrial orders m/m|y/y Sep -4.2%|-18.1%

9:30 SEK Activity index % Sep 102.8

10:00 NOK Consumer prices m/m|y/y Oct 0.2%|1.0% 0.1%|0.9% 0.8%|1.2%

10:00 NOK Producer prices, Oct -6.0%|6.7%

10:00 ITL Industrial production m/m|y/y Sep -4.5%|-13.8% 7.0%|-14.5%

10:00 NOK Core inflation y/y Oct 0.2%|2.5% 0.1%2.3% 1.1%|2.4%

10:30 GBP Trade balance GBP bln. Oct -2318

11:00 EUR ZEW economic sentiment Nov 56.9

11:00 DEM ZEW economic sentiment Index Nov 55 56

11:00 DEM ZEW Current Situation Index Nov -69.5 -72.2

15:15 USD Fed's Lockhart (voter, neutral) speaks

16:00 USD Fed's Yellen (voter, dove) speaks

17:15 USD Fed's Rosengren (non-voter, dove) speaks

17:30 NOK Speech by Jan F. Qvigstad at The Norwegian Acadamy of Science and Letters

19:00 USD Treasury auction, 10yr treasuries, 25bn USD Bln USD

21:30 USD FED's Tarullo (voter, neutral) Speaks on Resolution Authority in New York

Period Danske Bank Consensus Previous

- USD Veterans' Day - Market closed (Nov. 11)

- CNY Trade balance USD bn Oct 19.05 12.93

- CNY Total Export y/y Oct -12.8% -15.2%

- CNY Total Import y/y Oct -0.6% -3.5%

0:50 JPY Machine orders m/m|y/y Sep 4.1%|-26.3% 0.5%|-26.5%

1:30 USD Fed's Fisher (non-voter, neutral) speaks

3:00 CNY PPI y/y Oct -5.2% -7.0%

3:00 CNY CPI y/y Oct -0.5% -0.4% -0.8%

3:00 CNY Retail sales value y/y Oct 15.8% 15.7% 15.5%

3:00 CNY Fixed assets investments y/y Oct 33.6% 33.5% 33.3%

3:00 CNY Industrial production y/y Oct 16.1% 13.9% 15.2%

10:00 SEK Nat. labour market board, Unemployment % Oct 5.1 5.3

10:30 GBP Unemployment rate % Oct 8.0 7.9

10:30 GBP Jobless Claims Change 1000 Oct 20.0 20.8

10:30 GBP Average Earnings 3Ms/YoY Sep 1.8% 1.9%

18:00 EUR ECB's Weber Speaks on Regulation in Hohenheim, Germany

22:45 NZD Retail sales Sep 0.4% 1.1%

Monday, November 9, 2009

Tuesday, November 10, 2009

Wednesday, November 11, 2009
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Calendar - continued 

 

Source: Danske Markets 

 

 

 

 

Period Danske Bank Consensus Previous

- NOK Speech by Svein Gjedrem at Norsk Industri

- OTH Earnings - Wal-Mart

0:50 JPY Domestic CGPI m/m|y/y Oct -0.1%|-6.0% 0.1%|-7.9%

1:30 AUD Employment Oct -10.0k 40.6k

9:00 ESP GDP, Preliminary q/q|y/y 3rd quarter -0.4%|-4.1% -1.1%|-4.2%

9:30 SEK CPI m/m|y/y Oct 0.2%|-1.5% 0.2%|-1.6% 0.3%|-1.6%

9:30 SEK Underlying inflation, CPIF m/m|y/y Oct 0.3%|1.8% 0.2%|1.7% 0.4%|1.4%

11:00 CHF ZEW survey Index Nov 65.0

11:00 EUR Industrial production m/m|y/y Sep 1.1%| 0.5%|-14.1% 0.9%|-15.4%

13:00 USD MBA mortgage applications % 8.2

14:30 USD Initial jobless claims 1000

14:30 CAD New housing price index m/m Sep 0.2% 0.1%

18:00 CHF SNB's Thomas Jordan speaks in Geneva

19:00 USD Treasury auction, 30yr bonds, 16bn USD Bln USD

20:00 USD Budget statement USD bn Oct -150.0 -155.5

20:00 EUR ECB's Trichet Speaks in Frankfurt

Period Danske Bank Consensus Previous

- NOK Speech by Svein Gjedrem in Lillehammer

- OTH Earnings - AP Møller Maersk

5:30 JPY Industrial production, final m/m|y/y Sep 1.4%|-18.9%

6:00 JPY Consumer sentiment survey Index Oct 40.5 40.7

8:00 DEM GDP q/q|y/y 3rd quarter 0.7%| 0.8%|-5.0% 0.3%|-7.1%

8:45 FRF Inflation (HICP) m/m|y/y Oct 0.1%|-0.2% -0.2%|-0.4%

8:50 FRF GDP, Preliminary q/q|y/y 3rd quarter 0.6%|-1.9% 0.3%|-2.8%

9:00 ESP Inflation (HICP) m/m|y/y Oct 0.7%|-0.6% -0.2%|-0.6%

9:15 CHF Producer & Import prices m/m|y/y Oct 0.2%|-4.9%

10:00 ITL GDP q/q|y/y 3rd quarter 0.8%|-4.4% -0.5%|-6.0%

11:00 EUR Inflation m/m|y/y Oct 0.3%|-0.1% 0.0%|-0.3%

11:00 EUR CPI - Core y/y Oct 1.2% 1.2%

11:00 EUR GDP, s.a. q/q|y/y 3rd quarter 0.4%| 0.6%|-3.9% -0.2%|-4.8%

14:15 EUR ECB's Weber Speaks in Berlin

14:30 CAD Merchandise trade balance bn CAD Sep -2.0

14:30 USD Trade balance USD bn Sep -31.9 -30.7

14:30 USD Import prices m/m|y/y Oct 1.0%|-5.6% 0.1%|-12.0%

16:00 USD University of Michigan Confidence, preliminary Index Nov 69.8 71.0 70.6

16:30 EUR Noyer Participates in policy panel - Should monetary policy prevent bubbles?

17:30 USD Fed's Evans (voter, neutral) speaks

Period Danske Bank Consensus Previous

Mon 02 - 09 JPY Official Reserve Assets USD bn Oct 1053.0

Wed 11 - 13 CNY Wholesale Prices y/y Oct 16.0%

Wed 11 - 13 CNY Money supply M2 y/y Oct 29.5% 29.3%

Friday, November 13, 2009

During the week

Thursday, November 12, 2009




