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H CPI data out so far in three German states and the drop in Belgian inflation to -1.1% y-o-y (vs. the previous -0.4%) are
consistent with our forecast that eurozone inflation in June will ease 0.1pp to -0.1% y-o-y. We therefore stick to our call, and
see risks as broadly balanced. The flash estimate is due on Tuesday.

B For June, in the eurozone we have penciled in a strong increase in the price of oil products, but a favorable base effect
implies that energy prices probably were little changed in y-o-y terms. As we expect stability also in core inflation, it is food
prices that will probably push overall inflation lower. A tobacco tax hike is clearly visible in the data coming out from Germany
and, among the largest economies, is expected to take place also in Spain.

B Looking further out, July will most likely mark the trough in eurozone inflation throughout the forecast horizon. The fact that oil
prices have stabilized at around USD 70 p/b for the time being suggests no tangible oil-driven upside risks to our projections.

26-Jun-09 EMU HICP HICP ex tobacco (unrevised) France CPI ex tobacco Italy FOI ex tobacco
Index m/m yly Index m/m yly Index m/m yly Index m/m yly
Sep-08 108.52 0.2 3.6 108.42 0.2 3.7 118.56 -0.1 3.0 135.2 -0.2 3.7
Oct-08 108.55 0.0 3.2 108.45 0.0 3.2 118.49 -0.1 27 135.2 0.0 34
Nov-08 108.02 -0.5 21 107.90 -0.5 2.1 117.92 -0.5 1.6 134.7 -0.4 2.6
Dec-08 107.88 -0.1 1.6 107.75 -0.1 1.5 117.63 -0.2 1.0 134.5 -0.1 2.0
Jan-09 106.98 -0.8 1.1 106.82 -0.9 1.1 117.13 -0.4 0.7 134.2 -0.2 1.5
Feb-09 107.42 0.4 1.2 107.26 0.4 1.2 117.59 0.4 0.9 134.5 0.2 1.5
Mar-09 107.82 0.4 0.6 107.66 0.4 0.5 117.81 0.2 0.3 134.5 0.0 1.0
Apr-09 108.21 0.4 0.6 108.04 0.4 0.5 118.00 0.2 0.1 134.8 0.2 1.0
May-09 108.27 0.1 0.0 108.10 0.1 0.0 118.18 0.2 -0.3 135.1 0.2 0.7
Jun-09 108.54 0.2 -0.1 108.34 0.2 -0.2 118.53 0.3 -0.4 135.4 0.2 0.4
Jul-09 108.04 -0.5 -0.4 107.82 -0.5 -0.5 118.13 -0.3 -0.5 135.5 0.1 0.1
Aug-09 108.15 0.1 -0.2 107.92 0.1 -0.3 118.44 0.3 -0.2 135.8 0.2 0.2
Sep-09 108.41 0.2 -0.1 108.17 0.2 -0.2 118.49 0.0 -0.1 135.7 -0.1 0.4
Oct-09 108.65 0.2 0.1 108.40 0.2 0.0 118.58 0.1 0.1 135.8 0.0 0.4
Nov-09 108.66 0.0 0.6 108.39 0.0 0.5 118.65 0.1 0.6 135.8 0.0 0.8
Dec-09 109.01 0.3 1.0 108.73 0.3 0.9 118.90 0.2 1.1 136.1 0.2 1.2
Jan-10 108.14 -0.8 1.1 107.83 -0.8 0.9 118.46 -0.4 11 136.2 0.1 15
Feb-10 108.52 0.4 1.0 108.20 0.3 0.9 118.86 0.3 1.1 136.3 0.1 1.3
Mar-10 109.20 0.6 1.3 108.88 0.6 1.1 119.35 0.4 1.3 136.3 0.0 1.3
Apr-10 109.60 0.4 1.3 109.27 0.4 1.1 119.57 0.2 1.3 136.7 0.3 1.4
May-10 109.72 0.1 1.3 109.38 0.1 1.2 119.73 0.1 1.3 136.9 0.1 1.3
Jun-10 109.77 0.0 1.1 109.42 0.0 1.0 119.87 0.1 1.1 137 0.1 1.2
Jul-10 109.34 -0.4 1.2 108.97 -0.4 1.1 119.59 -0.2 1.2 137.3 0.2 1.3
Aug-10 109.59 0.2 1.3 109.21 0.2 1.2 119.98 0.3 1.3 137.6 0.2 1.3
Sep-10 109.90 0.3 1.4 109.51 0.3 1.2 120.12 0.1 1.4 137.5 -0.1 1.3
Oct-10 110.18 0.3 1.4 109.78 0.2 1.3 120.22 0.1 14 137.8 0.2 15
Nov-10 110.20 0.0 1.4 109.79 0.0 1.3 120.32 0.1 1.4 137.8 0.0 1.5
Dec-10 110.57 0.3 1.4 110.15 0.3 1.3 120.56 0.2 1.4 138.0 0.2 1.4
2008 3.3 3.3 2.8 3.3
2009 0.4 0.3 0.2 0.8
2010 1.3 1.1 1.3 1.4

Source: Eurostat, INSEE, ISTAT, UniCredit Research
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reserve the right to modify the views expressed herein at any time without notice. Moreover, we reserve the right not to update this information or to discontinue it altogether

without notice.

This analysis is for information purposes only and (i) does not constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe for any

financial, money market or investment instrument or any security, (ii) is neither intended as such an offer for sale or subscription of or solicitation of an offer to buy or subscribe
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ADDITIONAL REQUIRED DISCLOSURES UNDER THE LAWS AND REGULATIONS OF JURISDICTIONS INDICATED

Notice to Austrian investors

This document does not constitute or form part of any offer for sale or subscription of or solicitation of any offer to buy or subscribe for any securities and neither this document
nor any part of it shall form the basis of, or be relied on in connection with or act as an inducement to enter into, any contract or commitment whatsoever.

This document is confidential and is being supplied to you solely for your information and may not be reproduced, redistributed or passed on to any other person or published, in
whole or part, for any purpose.

Notice to Czech investors

This report is intended for clients of Bayerische Hypo- und Vereinsbank AG, Bayerische Hypo- und Vereinsbank AG, London Branch, UniCredit CAIB AG, Bayerische Hypo- und
Vereinsbank AG Milan Branch, UniCredit CAIB Securities UK Ltd., UniCredit Securities, UniCredit Menkul Degerler A.$., UniCredit Bulbank, Zagrebacka banka, UniCredit Bank,
Bank Pekao, Yapi Kredi, UniCredit Tiriac Bank, ATFBank in the Czech Republic and may not be used or relied upon by any other person for any purpose.

Notice to Italian investors

This document is not for distribution to retail clients as defined in article 26, paragraph 1(e) of Regulation n. 16190 approved by CONSOB on October 29, 2007.

In the case of a short note, we invite the investors to read the related company report that can be found on UniCredit Research website www.globalresearch.unicreditmib.eu.

Notice to Russian investors

As far as we are aware, not all of the financial instruments referred to in this analysis have been registered under the federal law of the Russian Federation “On the Securities
Market” dated April 22, 1996, as amended, and are not being offered, sold, delivered or advertised in the Russian Federation.

Notice to Turkish investors
Investment information, comments and recommendations stated herein are not within the scope of investment advisory activities. Investment advisory services are provided in
accordance with a contract of engagement on investment advisory services concluded with brokerage houses, portfolio management companies, non-deposit banks and the
clients. Comments and recommendations stated herein rely on the individual opinions of the ones providing these comments and recommendations. These opinions may not suit
your financial status, risk and return preferences. For this reason, to make an investment decision by relying solely on the information stated here may not result in consequences
that meet your expectations.

Notice to Investors in Japan
This document does not constitute or form part of any offer for sale or subscription for or solicitation of any offer to buy or subscribe for any securities and neither this document
nor any part of it shall form the basis of, or be relied on in connection with or act as an inducement to enter into, any contract or commitment whatsoever.

Notice to UK investors

This communication is directed only at clients of Bayerische Hypo- und Vereinsbank AG, Bayerische Hypo- und Vereinsbank AG, London Branch, UniCredit CAIB AG,
Bayerische Hypo- und Vereinsbank AG Milan Branch, UniCredit CAIB Securities UK Ltd., UniCredit Securities, UniCredit Menkul Degerler A.S., UniCredit Bulbank, Zagrebacka
banka, UniCredit Bank, Bank Pekao, Yapi Kredi, UniCredit Tiriac Bank, ATFBank in the Czech Republic who (i) have professional experience in matters relating to investments
or (ii) are persons falling within Article 49(2)(a) to (d) (“high net worth companies, unincorporated associations, etc.”) of the United Kingdom Financial Services and Markets Act
2000 (Financial Promotion) Order 2005 or (iii) to whom it may otherwise lawfully be communicated (all such persons together being referred to as “relevant persons”). This
communication must not be acted on or relied on by persons who are not relevant persons. Any investment or investment activity to which this communication relates is available
only to relevant persons and will be engaged in only with relevant persons.

Notice to U.S. investors

This report is being furnished to U.S. recipients in reliance on Rule 15a-6 ("Rule 15a-6") under the U.S. Securities Exchange Act of 1934, as amended. Each U.S. recipient of this
report represents and agrees, by virtue of its acceptance thereof, that it is such a "major U.S. institutional investor" (as such term is defined in Rule 15a-6) and that it understands
the risks involved in executing transactions in such securities. Any U.S. recipient of this report that wishes to discuss or receive additional information regarding any security or
issuer mentioned herein, or engage in any transaction to purchase or sell or solicit or offer the purchase or sale of such securities, should contact a registered representative of
UniCredit Capital Markets, Inc. (“UCI Capital Markets”).

Any transaction by U.S. persons (other than a registered U.S. broker-dealer or bank acting in a broker-dealer capacity) must be effected with or through UCI Capital Markets.

The securities referred to in this report may not be registered under the U.S. Securities Act of 1933, as amended, and the issuer of such securities may not be subject to U.S.
reporting and/or other requirements. Available information regarding the issuers of such securities may be limited, and such issuers may not be subject to the same auditing and
reporting standards as U.S. issuers.

The information contained in this report is intended solely for certain "major U.S. institutional investors" and may not be used or relied upon by any other person for any purpose.
Such information is provided for informational purposes only and does not constitute a solicitation to buy or an offer to sell any securities under the Securities Act of 1933, as
amended, or under any other U.S. federal or state securities laws, rules or regulations. The investment opportunities discussed in this report may be unsuitable for certain
investors depending on their specific investment objectives, risk tolerance and financial position. In jurisdictions where UCI Capital Markets is not registered or licensed to trade in
securities, commodities or other financial products, transactions may be executed only in accordance with applicable law and legislation, which may vary from jurisdiction to
jurisdiction and which may require that a transaction be made in accordance with applicable exemptions from registration or licensing requirements.

The information in this publication is based on carefully selected sources believed to be reliable, but UCI Capital Markets does not make any representation with respect to its
completeness or accuracy. All opinions expressed herein reflect the author’'s judgment at the original time of publication, without regard to the date on which you may receive
such information, and are subject to change without notice.

UCI Capital Markets may have issued other reports that are inconsistent with, and reach different conclusions from, the information presented in this report. These publications
reflect the different assumptions, views and analytical methods of the analysts who prepared them. Past performance should not be taken as an indication or guarantee of future
performance, and no representation or warranty, express or implied, is provided in relation to future performance.

UCI Capital Markets and any company affiliated with it may, with respect to any securities discussed herein: (a) take a long or short position and buy or sell such securities; (b)
act as investment and/or commercial bankers for issuers of such securities; (c) act as market makers for such securities; (d) serve on the board of any issuer of such securities;
and (e) act as paid consultant or advisor to any issuer.

The information contained herein may include forward-looking statements within the meaning of U.S. federal securities laws that are subject to risks and uncertainties. Factors
that could cause a company’s actual results and financial condition to differ from expectations include, without limitation: political uncertainty, changes in general economic
conditions that adversely affect the level of demand for the company’s products or services, changes in foreign exchange markets, changes in international and domestic
financial markets and in the competitive environment, and other factors relating to the foregoing. All forward-looking statements contained in this report are qualified in their
entirety by this cautionary statement

This document may not be distributed in Canada or Australia.
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