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GBP/USD chart Levels: Support 1.6200..1.6000..1.5800..1.5700. Resistance 1.6400..1.6500..1.6625..1.6745.
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Just as we had feared: the irregular *head-and-
shoulders’ top failed to meet even it's first
downside target, stopped dead in its tracks by
first long term Fibonacci support and the 26-
week moving average. It formed a ‘bullish
engulfing’ candle on the weekly chart hinting
that it ought to hold above 1.5700 through to
year-end (and then more). However, because
the weekly Ichimoku ‘cloud’ is so very large we
could easily hold inside here until year-end,
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EUR/GBP chart Levels: Support 0.9100..0.9000..0.8900..0.8750. Resistance 0.9225..0.9300..0.9413..0.9500.
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= | | Apparently we are not alone in getting this pair
wrong; since June Reuters Polling have median
forecasts dropping for this pair, down to
T w | | £0.8700 in 12 months’ time the latest stab at
e || forecasting. Last week’s ‘bearish engulfing’
candle has at least bought a breathing space for
the pound, and the top of the Ichimoku ‘cloud’
ws | | dips after the first week of November, a
s | | combination which just might allow for broadly
** | | sideways trading for several months yet.
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w0 very careful indeed and prepared to shift view.
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