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Monday, June 28, 2010

Headlines 

 Storm near Gulf of Mexico sends crude price higher 

 Gold on the verge of its price maximum 

 Base metals without any clear tendency 

 25/6/10 24/6/10 18/6/10 28/5/10
Daily Weekly Monthly

Crude Close Close Change Close Change Close Change

Brent spot USD/b 76.66 75.62 1.38% 77.40 -0.96% 73.32 4.56%

Brent - 1M USD/b 78.62 76.80 2.37% 78.55 0.09% 74.32 5.79%

Brent - 2M USD/b 79.05 77.14 2.48% 79.06 -0.01% 75.10 5.26%

Brent - 3M USD/b 79.51 77.56 2.51% 79.59 -0.10% 75.80 4.89%

WTI spot USD/b 78.45 75.96 3.28% 77.18 1.65% 74.00 6.01%

 

1,0% Fuel Oil FOB Barges Rdam USD/t 449.50 446.25 0.73% 449.50 0.00% 428.25 4.96%

3,5% Fuel Oil FOB Barges Rdam USD/t 419.00 416.00 0.72% 420.25 -0.30% 409.75 2.26%

Jet FOB Barges Rdam USD/t 708.50 702.25 0.89% 728.25 -2.71% 686.25 3.24%

Gasoil 0.1 FOB Barges ARA USD/t 661.50 653.25 1.26% 677.00 -2.29% 632.25 4.63%

Diesel 10 PPM FOB Barges Rdam USD/t 672.75 664.75 1.20% 689.50 -2.43% 651.75 3.22%

25/6/10 24/6/10  18/6/10 28/5/10
Daily Weekly Monthly

Base Metals - LME 3 M Close Close Change Close Change Close Change

Cu USD/t 6770 6694 1.14% 6435 5.21% 6939 -2.44%

Sn USD/t 18125 18150 -0.14% 17450 3.87% 17905 1.23%

Pb USD/t 1815 1820 -0.27% 1745 4.01% 1850 -1.89%

Zn USD/t 1873 1875 -0.11% 1730 8.27% 1936 -3.25%

Al USD/t 1997 1965 1.63% 1944 2.73% 2043 -2.25%

Aa USD/t 1890 1855 1.89% 1870 1.07% 1880 0.53%

Ni USD/t 19750 19400 1.80% 19590 0.82% 21350 -7.49%

25/6/10 24/6/10 18/6/10 28/5/10
Daily Weekly Monthly

Precious Metals - spot Close Close Change Close Change Close Change

Au USD/oz 1255.5 1244.55 0.88% 1257.35 -0.15% 1214.81 3.35%

Ag USD/oz 19.08 18.68 2.14% 19.17 -0.47% 18.4 3.70%

Pt USD/oz 1570.5 1560 0.67% 1590.5 -1.26% 1546 1.58%

Pd USD/oz 478.5 473.5 1.06% 490 -2.35% 458.75 4.31%  
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Crude and base metals summary 
 
 
Crude 
Basics 
Changes between optimistic and pessimistic view about 
global economy keep crude prices in a range. IEA expects 
that higher oil price promoted new drilling projects that may 
deliver enough crude until 2015 at least. 

 
Inventory 
April OECD industry stocks rose by 47.9 mln.b to 2726 
mln.b as both crude and refinery supply came in stronger. 
Forward demand cover is assessed at 60.5 days, up by 
more than a day from March. Last week U.S. market saw 
unexpected gains in crude and gasoline inventories. 
 

 
Supplies 
In May total oil supply fell by an estimated 575 kb/d to 86.3 
mln.b/d with lower non-OPEC output due to seasonal 
maintenance. However, 2010 non-OPEC output is revised 
up by 0.1 mln.b/d to 52.3 mln.b/d amid slower expected 
North Sea decline. 

 
Price 
Optimistic and pessimistic global views keep price still in 
70- 80$/b range. WTI price remains slightly lower as stor-
age facilities in Oklahoma are still above average. How-
ever, possible storms in Gulf of Mexico diminish difference 
and may push crude prices higher. 
.

______________________________________________________________________________________________ 
 
 
Copper 
Basics 
Industry revival should increase demand for base metals 
including copper, nevertheless global turmoil brakes it.  

Lead 
Basics 
Lead prices stay around 1800$/t. International Lead and 
Zinc Study Group (ILZSG) sees that during the first four 
months 2010 the world supply exceeded demand by 46 kt . 
 

 
Inventory 
Inventories in London slowly decline below 500 kt even if 
some investors increase their stocks.  
 

Inventory 
Stocks in London stay around 190 kt after consumption 
gained slightly only and stocks continue increasing due to 
higher supplies.  
 

 
Supplies 
Global copper market recorded 113 kt. decline in March 
and is roughly balanced for the first quarter. Later on cop-
per production may be influenced by lower ore grades. 

Supplies 
Research from ILZSG expects a surplus in lead production 
this year, even if poisoning problems should diminish pro-
duction in unlicensed smelters. 
 

Price 
Worries about global revival keep price below 7000$/t. If 
the mood will not improve the price could gain mildly only. 

Price 
The price remains around 1800$/t level. With revival eco-
nomic expectation lead price may increase near to 2000$/t. 
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Tin 
Basics 
Price stays in a range as demand especially from South 
Asia increases and that from OECD countries slightly 
slows. 

Zinc 
Basics 
Price remains relatively stable as global economic has 
not improved and global output of refined zinc ex-
ceeded the demand by 180kt in the first four months 
2010. 
 

 
Inventory 
LME inventories decreased towards 19 kt in London 
last week. 

Inventory 
LME inventories stay above 600 kt level. Other unre-
ported inventories may exist on the market. 
 

 
Supplies 
Indonesian export increased in April, nevertheless ex-
port for the first four months 2010 is lower than in 2009. 
In a short time horizon the demand may lag behind 
supplies. 
 

Supplies 
Refined zinc global production was by 2.3% higher dur-
ing the first four months 2010 than in the same period in 
2009 and supplies seem to be sufficient. Supplies may 
gain later this year again.  
 

Price 
Tin price stays around 18000$/t, as global worries slow 
demand. With global revival we could see a recovery 
demand returning tin price above 18000$/t. 
 

Price 
Current price remains below 2000$/t level. Later on with 
global market stabilization zinc price could return above 
2000$/t. 

___________________________________________ 
Aluminium 
Basics 
Demand for aluminium and alu products seem to revive. 
In U.S. and Canada the demand was by 17.6% higher 
in the first quarter 2010 then in 2009. Some of Wall 
Street's biggest banks entered the physical aluminum 
market, a first step toward creation of an ETF. 

________________________________________ 
Nickel 
Basics 
Demand for nickel has diminished as recent gains 
made the metal vulnerable for a correction on worries 
that sovereign debt crises in euro zone and a slowdown 
in China could decelerate global recovery and, with it, 
demand for steel. 
 

 
Inventory 
LME stocks slowly decrease below 4500 kt in London 
as destocking continues. Nevertheless, experts expect 
that robust restocking will not occur until next year.  

Inventory 
LME stocks dropped below 130 kt and slowly de-
creases after Russia put export duty on nickel. 
 

 
Supplies 
Supplies are limited by energy. Global aluminium pro-
duction decreased in April but remains above average 
since beginning 2009. Also Chinese May output fell to 
45.7 kt from 46,4 kt in April. China also plans to idle 700 
kt of its aluminium capacity. 

Supplies 
Today’s deliveries are still enough to cover current steel 
production. Vale facility closure in Canada still contin-
ues. Nickel production might face lower ore grades. 
 

Price 
Price stays around 2000$/t level influenced by previous 
global sentiment worsening. Signs of revived purchase 
may send price up. 

Price 
Nickel price remains below 20000$/t. as China shows 
slowing industrial output increase and global sentiment 
suffers from financial problems. 
 



 
 

KBC Bank N.V. - Treasury and Capital Markets Front Office, Market Research 4

 

Monday, June 28, 2010

 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 

Brussels Research (KBC) Global Sales Force 

Piet Lammens +32 2 417 59 41  

Peter Wuyts +32 2 417 32 35 Brussels   

Didier Hanesse +32 2 417 59 43 Corporate Desk +32 2 417 45 82

Joke Mertens +32 2 417 30 59 Commercial Desk +32 2 417 53 23

Bob Maes +32 2 417 51 94 Institutional Desk +32 2 417 46 25

Dublin Research (KBC Bank Ireland)  

Austin Hughes +353 1 6646892 London +44 207 256 4848

Prague Research (CSOB) Frankfurt +49 69 756 19372

Jan Cermak +420 2 6135 3578 Paris +33 153 89 83 15

Zdenek Safka +420 2 6135 3570 New York +1 212 541 06 97

Jan Bures +420 2 6135 3574 Singapore +65 533 34 10

Bratislava Research (CSOB)  

Marek Gabris +421 2 5966 8809 Prague +420 2 6135 3535

Silvia Cechovicova +421 2 5966 8808 Bratislava +421 2 5966 8436

Warsaw Research (Kredytbank) Budapest +36 1 328 99 63

Piotr Radzewicz +48 22 6345 946 Warsaw   +48 22 634 5210

Budapest Research (K&H) Moscow +7 495 7777 164

Gyorgy Barcza +36 1 328 99 89  

Our reports are also available on: www.kbc.be/dealingroom 

This non-exhaustive information is based on short-term forecasts for expected developments on the financial markets. KBC Bank cannot guarantee that these forecasts will materialize and cannot be 
held liable in any way for direct or consequential loss arising from any use of this document or its content. The document is not intended as personalized investment advice and does not constitute a 
recommendation to buy, sell or hold investments described herein. Although information has been obtained from and is based upon sources KBC believes to be reliable, KBC does not guarantee the 
accuracy of this information, which may be incomplete or condensed. All opinions and estimates constitute a KBC judgment as of the data of the report and are subject to change without notice. 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


